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INDEPENDENT AUDITORS’ REPORT ON THE SPECIAL PURPOSE FINANCIAL
STATEMENTS

TO THE BOARD OF DIRECTORS OF

Vansh Nimay Infraprojects Limited

We have audited the accompanying special purpose financial statements of Vansh Nimay
Infraprojects Limited (“the Company”), which comprise the Balance Sheet as at 3 1%t March,
2018, the Statement of Profit and Loss (including other comprehensive income), the Cash
Flow Statement and the statement of changes in equity for the year then ended, and a
summary of significant accounting policies and other explanatory information. The special
purpose financial statements have been prepared by the Management of the Company based
on Group Referral Instructions (GRI) dated March 9, 2018 issued by the Management of
IL&FS Transportation Networks Limited (ITNL) (“Parent Company”).

Management’s Responsibility for the Special Purpose Financial Statements

The Company’s Management is responsible for the preparation of these special purpose
financial statements that give a true and fair view of the state of affairs, results of operations
and cash flows of the Company in accordance with the accounting policies as mentioned in
the GRI; this includes the design, implementation and maintenance of internal controls
relevant to the preparation of the special purpose financial statements that give a true and fair
view and are free from material misstatements, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these special purpose financial statements
based on our audit. We conducted our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of India. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the special purpose financial statements are free from material
misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the special purpose financial statements. The procedures selected depend on
the auditors’ judgment, including the assessment of the risks of material misstatement of the
special purpose financial statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal controls relevant to the Company’s preparation
and fair presentation of the special purpose financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting
¢stimates made by the Management, as well as evaluating the overall presentation of the
special purpose financial statements.



Shah MOdi Katudia &,C.O- LLP Continuation Sheet No...............

CHARTERED ACCOUNTANTS

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the special purpose financial statements of the Company for the year ended March 31,
2018 give a true and fair view in conformity with the accounting principles generally
accepted in India and GRI.

Emphasis of Matter

We draw attention to Note No 45 forming part of financial statement wherein the Company
has explained its reasons for preparing its financial statements on other than “Going Concern”
basis since in the opinion of the management, it does not foresee any other business in
foreseeable future. Further the management is of the opinion that no adjustment is required
to be made to the values of assets and liabilities stated in the financial statements to bring
them to realisable value.

Our opinion is not modified in respect of this matter.
Other Matter

The financial statements of the Company for the year ended March 31, 2017, were audited by
another auditor who has expressed unmodified opinion on those statements on May 10, 2017

Basis of Accounting and Restriction on Distribution and Use

Without modifying our opinion, we draw attention to Note 1(A) to the special purpose
financial statements which describe the basis of accounting. The special purpose financial
statements have been prepared for inclusion in the consolidated financial information of
Parent Company. As a result, the special purpose financial statements may not be suitable for
another purpose. Our report is intended solely for the Company and the Parent Company and
should not to be distributed to or used by parties other than the Company or the Parent
Company.

For Shah Modi Katudia & Co. LLP
Chartered Accountants
Firm Registration Number — W100214

A

Sailesh Katudia / \\)
Partner ! iy
Membership Number 100529

Place: Mumbai
Date: April 25, 2018



VANSH NIMAY INFRAPROJECTS LIMITED
SPECIAL PURPOSE FINANCIAL STATEMENT
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

Rs.
Particulars Notes |Year ended March 31,| Year ended March 31,
2018 2017

. |Revenue from Operations 25 1,18,33,92,988

Hl. |Other income 26 37,61,43,487

I. [Total Income (I+1} - 1,55,95,36.475

IV. |Expenses
Cost of Material consumed 27 -

Construction Costs 27 - -
Operating expenses 28 - 34,83,94,025
Employee benefits expense 29 26,42,43,223
Finance costs {net) 30 . 24,43,16,526
Depreciation and amortisation expense 31 - 5,56,05,940
Other expenses 32 34,62,656 12,16,33,890
Tatal expenses (IV) 34,62,656 1,03,41,93,604

vV |Profit/(loss) before share of profit/(loss) of an associate and a joint venture and tax {m-v) (34,62,656) 52,53,42,870

VI |Less: Tax expense 33
(1) Current tax - -
{2} Deferred tax - -
Total Tax expenses - -

Vil |Profit/(loss) after tax (V-VI} (34,62,656) 52,53,42,870

Vil |Add: Share of profit/(loss) of associates (net) -

IX |Add: Share of profit/(loss) of joint ventures (net) - -
Profit/(loss) for the period from continuing operations (1) (34,62,656) -
Prafit/{loss) from discontinued operations before tax {2,76,51,522) =
Tax expense of discontinued operations - -
Profit/(loss) from discontinued operations (after tax) (1) {(2,76,51,522) -

X |Profit/(loss) for the year (VIHVIIHIX) (3,11,14,179) 52,53,42,870

Xl |Other Comprehenslve Income

{tems that will not be reclassified to profit or loss
(a) Others (Remeasurements of the defined benefit plans) 7,52,045 (31,55,614)
Total other comprehensive (loss) / income (A (i-ii)}+B(1-ii}) 7,52,045 {31,55,614

Xil |Total comprehensive (loss) / income for the year (X+XI) (3.03,62,134) 52,21,87,256

Profit/(loss) for the year attributable to:
- Owners of the Company {3,11,14,179} 52,53,42,870
- Non-controlling interests - -
(3,11,14,179) 52,53,42,870
Other comprehensive income for the year attributable to:
- Owners of the Company 7,52,045 {31,55,614)
- Non-controlling interests - -
7.52,045 (31,55,614)
Total comprehensive income for the year attributable to:
- Owners of the Company {3,03,62,134) 52,21,87,256
- Non-controlling interests - -
{3.03.62,134) 52,21,87,256
Earnings per equity share {for continulng operation):
(1) Basic {in Rs.) {1.96) 33.06
(2) Diiuted {in Rs.} (1.96) 33.06
Xl |Earnings per equity share (face value T 10 per share): 34
(1) Basic {in Rs,) {1.96) 33.06
(2) Diluted (in Rs.} (1.96) 33.06

Note 1 toﬂ forms part of the consolidated financial statements

In terms of our report attached.
For Shah Modi Katudia & Co. LLP
Chartered Accountants

Firm Membership No. W100214

i Sailesh Katudia

Partner

Membership Numbar:105529
Place: Mumbai

Date : April 25th, 2018

For and on behall i the Board

S Subramanian

Managing Director
DIN : 06552677

Place: Mumbai
Date : April 25th, 2018

\

Prasl:ant Agarwal
Director
DIN : 02348083




VANSH NIMAY INFRAPROJECTS LIMITED
SPECIAL PURPOSE FINANCIAL STATEMENT
BALANCE SHEET AS AT MARCH 31, 2018

Rs,
Particulars Notes As at As at
March 31, 2018 March 31, 2017

ASSETS
Non-turrent Assets
{a) Property, olant and equipment 2 3,27,235 12,588,958
(b) Capital work-in-progress 2 . -
{c) Investment property 3
(d) Intangible assets

(i} Goodwill on consolidation 4 -

{ii) Service Concession Arrangements (SCA) 5 -

(iii) Intangible assets under development 5 -

(iv) Others 5 - - -

(e) Financial assets
{i) Investments
a} Investments in associates 6
b} Investments in joint ventures 7 -
c) Other investments 8 - -} - -

(ii) Trade receivables 9 1,41,08,828 1,41,05,828

(iii) Loans 10 - .

(iv) Other financial assets 11 88,79,26,127, 88,79,00,637
{[) Tax assets

(i) Deferred Tax Asset (net) 21 -

(ii) Non Current Tax Asset {Net) 24 1,89,47,123 1,89,47,123 - -
(g) Other non-current assets 14 - -
Total Non-current Assets 92,13,05,313 90,32,95,424
Current Assets
(a) Inventories 12 - 10,90,880

|(b) Financial assets
(iYTrade receivables 9 - *
(i) Cash and cash equivalents 13 41,82,863 67,149,611
{iii) Bank balances other than (ii} above 13 - -
{iv) Loans 10 -
{v) Other financial assets 11 - 41,82,863 - 67,419,611
(c) Current tax assets (Net) 24 - 15,63,603
(d) Other current assets 14 36,50,662 19,34,568
Total Current Assets 78,33,525! 1,13,38,661
Total Assets 92,91,39,838) 91,46,3,085
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 15 15,89,00,000 15,89,00,000/
|b) Other Equity 16 (1,01,56,07,339) {98,52,45,205)
Equity attributable to owners of the Company (85,67,07,339) (82,63,45,205)
Non-controlling Interests 17 - -
Total Equity (85,67,07,339) (82,63,45,205)
LIABILITIES
Non-current Liabilities
(a) Financial Liabilities
(i) Borrowings 18 -
(i) Trade payables other than MSME 23 - .
(ifi) Other financial liabilities 19 - - - -
{b) Provisions 20 8,40,283 6,94,970
(¢) Deferred tax liabillties (Net) 21 d 4
(d) Other non-current liabilities 22 n 3
[Total Non-current Liabilities 8,40,283 6,94,970]
Current liabilities
l{a) Financial liabilities

(i) Borrowings 18 1,12,90,00,000 99,15,00,000

(ii) Trade payables other than MSME 23 3,00,29,883 4,70,13,339

{iii) Other financial liabilities 19 37,73.61,374 1,53,63,91,257 37,73,61,374 1,41,58,74,713

{{b) Provisions 20 3,04,71,456 10,33,69,373
{c) Current tax liabilities (Net) 24 < -
(d) Other current liabilities 22 21,81,44,181 22,10,40,234
Total Current Liabilities 1,78,50,06,894 1,74,02,84,320)
ITotal Liabilities 1,78,58,47,177 1,74,09,79,290
Total Equity and Liabilities 92,91,39,838} 91,46,34,085

Note 1 toLg forms part of the consolidated financial statements

In terms of our report attached.
For Shah Modl Katudia & Co. LLP
Chartered Accountants

Firm Membershlp No. W100214

o)
TKE i
Sallesh Katudia

Partner

Membership Numbar:105529
Place: Mumbai

Date : April 25th, 2018

for and on behalf of the Board

§ Subramanian

o

anaging Director
N : 06552677

Place: Mumbai
Date : April 25th, 2018

|

Prashant Agarwal
Dirgctor
DIN : 02348083




VANSH NIMAY INFRAPROJECTS LIMITED

SPECIAL PURPOSE CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018

Rs.
Particulars Year ended March 31, Year ended March 31,
2018 2017

Cash flows from operating activities
Profit/{loss) for the year (3,11,14,179) 52,53,42,870
Finance costs recognised in profit or loss 12,07,30,968 24,43,16,526
Interest income recognised in profit or loss (12,07,20,000) (2,82,742)
Provision for employee benefits (net) 1,35,792 5,96,08,222
Depreciation and amortisation expenses 4,10,453 5,56,05,940
Re-Measurement of Defined Benefit Plan 7,52,045 -
Loss on sale of Fixed Assets 2,65,427 -

(2,95,39,494) 88,45,90,816
Movements in working capital:
Increase in trade receivables {current and non current) - (35,83,365)
Decrease in inventories 10,90,880
(Increase)/decrease in other financial assets & other assets {current) (6,25,214) (87,03,62,733)
Increase/ (Decrease) in financial liabilities & other liabilities {current) (9,41,00,398) 1,72,16,728

(9,36,34,732) (85,67,29,371)
Cash generated from operations (12,31,74,226) 2,78,61,445
Income taxes paid (net of refunds) {1,75,00,000) =
Net cash generated by operating activities (A) (14,06,74,226) 2,78,61,445
Cash flows from investing activities
Payments for property, plant and equipment, intangible assets - (21,64,608)
Proceeds from disposal of property, plant and equipment, intangible assets 6,18,447 -
Increase in receivable under service concession arrangements (net) = -
Interest received 12,07,20,000 2,82,742
Net cash used in investing activities (B} 12,13,38,447 {18,81,866)
Cash flows from financing activities
Proceeds from borrowings 13,75,00,000 9,35,00,000
Repayment of borrowings - (2,33,68,760)
Finance costs paid (12,07,30,968) (13,29,24,085) |
Net cash generated in financing activities { C} 1,67,69,032 {6,27,92,845)
Net increase/ (decrease) in cash and cash equivalents (A+B+C) {25,66,747) (3,68,13,266)
Cash and cash equivalents at the beginning of the year 67,49,610 4,35,62,877
Cash and cash equivalents at the end of the year 41,82,863 67,49,610

Year ended March 31,

Year ended March 31,

Particulars
2018 2017

Components of Cash and Cash Equivalents

Cash on hand 41,82,863 67,49,611

Balances with Banks in current accounts - -

Balances with Banks in deposit accounts - -
Cash and Cash Equivalents 41,82,863 67,49,611

41,82,863 67,49,611

Cash and cash equivalents for statement of cash flows

Note 1 tojg forms part of the consolidated financial statements

In terms of our report attached.
For Shah Modi Katudia & Co. LLP
Chartered Accountants

Flrm Membership No. W100214

SR

Sailesh Katudia

Partner

Membership Numbar:105529
Place: Mumbai

Date : April 25th, 2018

For and on behalf ¢f the Board

d},(f,/

% Subramanlan
Managing Director
DIN : 06552677

Place: Mumbai
Date : April 25th, 2018

hr

Prashant Agarwal
Director
DIN : 02348083
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VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of the Special Purpose Financial Statements for the year ended March 31,
2018

General Information & Significant Accounting Policies
Note No-1
1.1General information

The Company has been set up with the main object of running, operating and maintaining public
transport service within the limit of Nagpur Municipal Corporation (NMC). The company has entered
into an agreement with the Nagpur Municipal Corporation on 9th February 2007 under the terms of
which, the company has been granted a concession to operate and maintain the project/ project
facilities for a period of 10 years commencing on March 2007 and ending on February 2017. The
revenue is generated by collecting fare at a specified rate as mentioned in the agreement. Further the
Company entered into a supplementary agreement dated March 3, 2010 towards the right of
operating additional 300 city buses and public transport under Jawaharlal Nehru National Urban
Renewal Mission (JnnURM). Such supplementary agreement specifies validity period of the total
project till ten years from the completion of deployment of such 300 buses. VNIL has contributed 30%
of the cost of JnnURM buses.

VNIL has been filing claims for reimbursement of the concessional fare from the NMC, since the year
2008. In August 2014 VNIL filed updated claims for arbitration as provided in the agreement with NMC
on account of loss in Concessional fares and non-revision of fares. But NMC did not act on VNIL's
application for arbitration. Further, in March 2017 VNIL filed consolidated and updated Claims with
NMC aggregating to Rs. 529 crores, viz, Loss in Concessional fares, non-revision of fares, loss due to
illegal competing transport, non-utilisation of the bus advertisement potential. Post filing this claim,
VNIL accounted the same in its books to the extent of Rs. 100.60 crores including interest on claim of
Rs. 37 crores in financial year 2016-2017 and Rs. 12.07 crores interest on claim in financial year 2017-
18.

The Concession did not have a clause that provided a right to the operator for termination of the
agreement arising out of proceedings of arbitration. In the contrary only the Corporation had a right to
terminate the agreement. Based on the discussions / negotiations over the years the Corporation
finally terminated the agreement on 28 Feb 2017 by providing three months’ notice through its letter
dated 30/11/2016. Company enforce the Arbitration clause. Since the Company has strong case on the
claims lodged for abritration, Corporation deliberately delayed the procedures for appointment of
Arbitrator compelling Company to approach High Court to appoint the Arbitrator. High Court decided
in favour of the Company and appointed the Arbitrator. The Company accounted the claim post
termination to protect VNIL's rights and to ensure smooth operation / closure of the concession.

The tenability of the claims has been validated with reference to the terms of the concession and
supporting evidence by a technical expert who is a professional in the field and has been representing
large corporates for similar claims.

1.2 Significant accounting policies

1.2.1 Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (“Ind
AS”) notified under the Companies (Indian Accounting Standards) Rules, 2015.

Upto the year ended March 31, 2016, the Company prepared its financial statements in accordance with

2 ‘aeeounting standards notified under the section 133 of the Companies Act 2013, read together with

paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP).These are Company’s first Ind AS



VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of the Special Purpose Financial Statements for the year ended March 31,
2018

financial statements. The date of transition to Ind AS is April 1, 2015. Refer Note 3 for the details of first-
time adoption exemptions availed by the Company.

1.2.2 Basis of preparation and presentation

Based on the facts stated in note no 1.1 above, the Company has adopted the basis of accounting as that
of “other than going concern”. The assets are stated at their expected realizable values and liabilities at
their expected settlement values as determined by the Company’s management. These expected
realizable values and expected settlement values of the assets and liabilities are subject to change on
actual realization/settlement.

The principal accounting policies are set out below.

1.2.3 Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet
date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

* Inthe principal market for the asset or liability, or
* Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

e Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

¢ Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

*  Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing

) -categousahon (based on the lowest level input that is significant to the fair value measurement as a
whole) atthe end of each reporting period.




VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of the Special Purpose Financial Statements for the year ended March 31,
2018

External valuers are involved for valuation of significant assets, such as properties and significant
liabilities, such as contingent consideration.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the
relevant notes.

Note No-1.3

1.3.1 Accounting for rights under service concession arrangements and revenue recognition

i. Revenue recognition

Once the infrastructure is in operation, the treatment of income is as follows:

Finance income for concession arrangements under financial asset model is recognized using the
effective interest method. Revenues from operations and maintenance services and overlay services
are recognized in each period as and when services are rendered in accordance with Ind AS 18
Revenue.

ii. Borrowing cost related to SCAs

In case of concession arrangement under financial asset model, borrowing costs attributable to
construction of the infrastructure are charged to Statement of Profit and Loss in the period in which
such costs are incurred.

In case of concession arrangement under intangible asset model, borrowing costs attributable to the
construction of infrastructure assets are capitalised up to the date of the final completion certificate
of the asset / facility received from the authority for its intended use specified in the Concession
Agreement. All borrowing costs subsequent to the capitalization of the intangible assets are charged
to the Statement of Profit and Loss in the period in which such costs are incurred.

iii. Claims

Claims raised with the concession granting authority towards reimbursement for costs incurred due
to delay in handing over of unencumbered land to the Company for construction or other delays
attributable solely to the concession granting authority are recognised when there are is a
reasonable certainty that there will be inflow of economic benefits to the Company. The claims
when recognized as such are reduced from the carrying amount of the intangible asset / financial
asset under the service concession arrangement, as the case may be, to the extent the claims relate
to costs earlier included as a part of the carrying amount of these assets. Further, these claims are
credited to profit or loss to the extent they relate to costs earlier debited to profit or loss. The claims
are presented separately as a financial asset

1.3.2 Borrowing costs

Borrowing costs are recognised in the period to which they relate, regardless of how the funds have been
‘utilised, except where it relates to the financing of construction of development of assets requiring a
substantjal period of time to prepare for their intended future use. Interest is capitalised up to the date
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when the asset is ready for its intended use. The amount of interest capitalised (gross of tax) for the
period is determined by applying the interest rate applicable to appropriate borrowings outstanding
during the period to the average amount of accumulated expenditure for the assets during the period.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognised in profit or loss in the period in which tare incurred.
1.3.3 Taxation
Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. Taxable profit differs from ‘profit before tax' as reported in the
statement of profit and loss because of items of income or expense that are taxable or deductible in
other years and items that are never taxable or deductible. The Company's current tax is calculated using
tax rates that have been enacted or substantively enacted by the end of the reporting period.

The provision for tax is taken for each consolidating entity on the basis of the standalone financial
statements prepared under Ind AS by that entity and aggregated for the purpose of the consolidated
financial statements.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Current tax items are recognised in correlation to
the underlying transaction either in OCl or directly in equity. Management periodically evaluates
positions taken in the tax return with respect to situations in which applicable tax regulations are subject
to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognized for all taxable temporary differences.
Deferred tax assets (including unused tax credits such as MAT credit and unused tax losses such as
carried forward business loss and unabsorbed depreciation) are generally recognized for all deductible
temporary differences to the extent that it is probable that taxable profits will be available against
which those deductible temporary differences can be utilized. Such deferred tax assets and liabilities
are not recognized if the temporary difference arises from the initial recognition (other than in a
business combination) of assets and liabilities in a transaction that affects neither the taxable profit nor
the accounting profit. In addition, deferred tax liabiiities are not recognized if the temporary difference
arises from the initial recognition of goodwill.

Deferred tax liabilities are recognized for taxable temporary differences associated with investments in
subsidiaries and associates, and interests in joint ventures, except where the Company is able to control
the reversal of the temporary difference and it is probable that the temporary difference will not reverse
in the foreseeable future Deferred tax assets arising from deductible temporary differences associated
with such investments and interests are only recognized to the extent that it is probable that there will be
sufficient taxable profits against which to utilize the benefits of the temporary differences and they are

' expected to reverse in the foreseeable future.
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The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Deferred tax items are recognised in correlation
to the underlying transaction either in OCI or directly in equity.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow

from the manner in which the Company expects, at the end of the reporting period, to recover or
settle the carrying amount of to recover or settle the carrying amount of its assets and liabilities.

1.3.4 Property, plant and equipment

Property, plant and equipment acquired by the Company are reported at acquisition cost, with
deductions for accumulated depreciation and impairment losses, if any.

The acquisition cost includes the purchase price (excluding refundable taxes) and expenses, such as
delivery and handling costs, installation, legal services and consultancy services, directly attributable to
bringing the asset to the site and in working condition for its intended use.

Where the construction or development of any asset requiring a substantial period of time to set up for
its intended use is funded by borrowings, the corresponding borrowing costs are capitalized up to the
date when the asset is ready for its intended use.

All assets are depreciated on a Straight Line Method (SLM) of Depreciation, over the useful life of
assets as prescribed under Schedule Il of the Companies Act, 2013.

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as
owned assets. However, when there is no reasonable certainty that ownership will be obtained by the
end of the lease term, assets are depreciated over the shorter of the lease term and their useful lives.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying of the asset and is recognised in profit or loss.

1.3.5 Impairment of tangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of
the impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual
asset,-the Company estimates the recoverable amount of the cash-generating unit to which the asset

"“belongs-When a reasonable and consistent basis of allocation can be identified, corporate assets are also
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allocated to individual cash-generating units, or otherwise they are allocated to the smallest Company of
cash-generating units for which a reasonable and consistent allocation basis can be identified.

In assessing value in use, the estimated future cash flows are discounted to their present value using
appropriate discount rate.
Recoverable amount is the higher of fair value less costs of disposal and value in use.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. An impairment loss is recognised immediately
in profit or loss.

A previously recognised impairment loss is reversed only if there has been a change in the assumptions
used to determine the asset’s recoverable amount since the last impairment loss was recognised. The
reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no impairment
loss been recognised for the asset in prior years. Such reversal is recognised in the statement of profit or
loss unless the asset is carried at a revalued amount, in which case, the reversal is treated as a
revaluation increase.

1.3.6 Financial instruments

Financial assets and financial liabilities are recognized when a company becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss (“FVTPL) are recognized immediately in the statement of profit and loss.

1.3.7 Financial assets

All regular way purchases or sales of financial assets are recognized and derecognized on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in the marketplace.

All recognized financial assets are subsequently measured in their entirety at either amortized cost or
fair value, depending on the classification of the financial assets.

1.3.7.1 Classification of financial assets — debt instruments

Debt instruments that meet the following conditions are subsequently measured at amortised cost

(except for debt instruments that are designated as at fair value through profit or loss on initial

recognition): i

* the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows;

¢ the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
“effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premitim on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
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included in finance income in the profit or loss. The losses arising from impairment are recognised in the
profit or loss.

1.3.7.2 Amortised cost and Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts {including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through
the expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Income is recognized on an effective interest basis for debt instruments other than those financial

assets classified as at FVTPL. Interest income is recognized in profit or loss and is included in the "Other
income" line item.

1.3.7.3 Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial
liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a
change in the business model for managing those assets. Changes to the business model are expected to
be infrequent. The Company’s senior management determines change in the business mode! as a result
of external or internal changes which are significant to the Company’s operations. Such changes are
evident to external parties. A change in the business model occurs when the Company either begins or
ceases to perform an activity that is significant to its operations. If the Company reclassifies financial
assets, it applies the reclassification prospectively from the reclassification date which is the first day of
the immediately next reporting period following the change in business model. The Company does not
restate any previously recognised gains, losses (including impairment gains or losses) or interest.

1.3.7.3.1 Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party. If [the Company] the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred asset, the
Company recognizes its retained interest in the asset and an associated liability for amounts it may
have to pay. If the Company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Company continues to recognize the financial asset and also recognizes a
collateralized borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount
and the sum of the consideration received and receivable and the cumulative gain or loss that had
been recognized in other comprehensive income and accumulated in equity is recognized in profit or
loss if such gain or loss would have otherwise been recognized in profit or loss on disposal of that
financial asset.

110n "derecognition of a financial asset other than in its entirety (e.g., whenthe Company retains
~“an option) to repurchase part of a transferred asset), [the Company] the Company allocates the
:. _,_piﬁ,‘ﬂ-ousl"cﬁfwing amount of the financial asset between the part it continues to recognise under

P 'J.._'..r'
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continuing involvement, and the part it no longer recognises on the basis of the relative fair values of
those parts on the date of the transfer. The difference between the carrying amount allocated to the part
that is no longer recognised and the sum of the consideration received for the part no longer recognised
and any cumulative gain or loss allocated to it that had been recognised in other comprehensive income
is recognised in profit or loss if such gain or loss would have otherwise been recognised in profit or loss
on disposal of that financial asset. A cumulative gain or loss that had been recognised in other
comprehensive income is allocated between the part that continues to be recognised and the part that is
no longer recognised on the basis of the relative fair values of those parts.

1.3.7.4 Modification of Cash Flows of financial assets and revision in estimates of Cash flows

When the contractual cash flows of a financial asset are renegotiated or otherwise modified and the
renegotiation or modification does not result in the derecognition of that financial asset in accordance
with Ind AS 109, the Company recalculates the gross carrying amount of the financial asset and
recognizes a modification gain or loss in profit or loss. The gross carrying amount of the financial asset is
recalculated as the present value of the renegotiated or modified contractual cash flows that are
discounted at the financial asset’s original effective interest rate. Any costs or fees incurred are adjusted
to the carrying amount of the modified financial asset and are amortized over the remaining term of the
modified financial asset.

If the Company revises its estimates of payments or receipts (excluding modifications and changes in
estimates of expected credit losses), it adjusts the gross carrying amount of the financial asset or
amortized cost of a financial liability to reflect actual and revised estimated contractual cash flows. The
Company recalculates the gross carrying amount of the financial asset or amortized cost of the financial
liability as the present value of the estimated future contractual cash flows that are discounted at the

financial instrument’s original effective interest rate. The adjustment is recognized in profit or loss as
income or expense.

1.3.8 Financial liabilities and equity instruments-

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate

The Company’s financial liabilities include trade and other payables, loans and borrowings including
bank overdrafts, financial guarantee contracts and derivative financial instruments.

1.3.8.1 Classification as debt or equity

Debt and equity instruments issued by a Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument

1.3.8.2 Financial liabilities

All financial liabilities are subsequently measured at amortized cost using the effective interest method

1.3.8.3 Financial liabilities subsequently measured at amortised cost

Financial liabilities are measured at amortized cost at the end of subsequent accounting periods. The
carrying amounts of financial liabilities that are subsequently measured at amortized cost are
deterrmned based on the effective interest method. Interest expense that is not capitalized as part of

(CDStS of an asset is included in the 'Finance costs' line item.
|
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The effective interest method is a method of calculating the amortized cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through
the expected life of the financial liability, or (where appropriate) a shorter period, to the net carrying
amount on initial recognition.

1.3.8.4 Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company's obligations
are discharged, cancelled or have expired. An exchange between with a lender of debt instruments with
substantially different terms is accounted for as an extinguishment of the original financial liability and
the recognition of a new financial liability. Similarly, a substantial modification of the terms of an existing
financial liability (whether or not attributable to the financial difficulty of the debtor) is accounted for as
an extinguishment of the original financial liability and the recognition of a new financial liability. The
difference between the carrying amount of the financial liability derecognized and the consideration paid
and payable is recognized in profit or loss.

1.3.9 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral
part of the Company’s cash management.

1.3.10 Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation. When the Company expects some or all of a
provision to be reimbursed, for example, under an insurance contract, the reimbursement is
recognised as a separate asset, but only when the reimbursement is virtually certain. The expense
relating to a provision is presented in the statement of profit and loss net of any reimbursement.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows (when the effect of the
time value of money is material).
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6 Investments in associates

6.1 Break-up of investments in associates (carrying amount determined using the equity method of accounting)

Rs,

Particulars

As at March 31, 2018

As at March 31, 2017

Qty

Amount

Qty Amount

Quoted Investments {all fully paid)

Investments in Equity Instruments (at Deemed cost)

Total aggregate quoted investments (A)

Unguoted tnvestments {all fully paid)

Investments in Equity Instruments_(at cost)

Total aggrepate unquoted investments (B)

Total investments carrying value (A) + (B)

Particulars

As at March 31, 2018

As at March 31, 2017

Deemed Cost

Market value

Deemed Cost Market value

Aggregate market value of quoted investments

6.2 Details and financial information of material associate

There is no material associate identified by the Group as per group policy l.e. 20% of group networth agalnst carrying value of individual investment

in assoclates

6.3 Financial information in respect of individually not material associates

Rs.
Aggregate information of associates that are not Year ended March 31, | Year ended March
individually material 2018 31,2017
The Group's share of profit / (loss)
The Group's share of other comprehensive income
The Group's share of total comprehensive income - -

Rs.
Particulars As at March 31, 2018 | As at March 31, 2017
Aggregate carrying amount of the Group's interests in - -
these associates
Unrecognised share of losses of an associate

Rs.
Particulars Year ended March 31, | Year ended March

2018 31, 2017

Share of profit / {loss) for the vear

Rs.
Particulars As at March 31, 2018 | As at March 31, 2017

Cumulative share of loss of an associate
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7. investments in jolnt ventures

7.1 Break-up of investments in joint ventures

Rs.

Partlculars

As at March 31, 2018

As at March 31, 2017

Qty

Amount

Qty Amount

Unguoted Investments (all fully paid)

(a) Investments in Equity Instruments {at cost / Deemed
cost)

(b) Investments in covered warrant [at Deemed cost)

(c] Investments in debentures or bonds (at amortised cost)

Total investments carrying value

8. Other Non Current Investments

Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

Qty

Amount

Qty Amount

Unquoted Investments {all fully paid)

Investments in Equity Instruments

TOTAL INVESTMENTS (A}

Add / (Less) : Fair value of investments (B)

TOTAL INVESTMENTS CARRYING VALUE (A) + (B)

Category-wise other investments — as per Ind AS 109 classification

Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

FInancial assets carried at fair value through profit or loss
(FVTPL)

Held for trading non-derivative financial assets

Sub-total (a)

Financial assets carried at amortised cost

Debentures

Grand total (a+b)

Footnotes:
Add any relevant Footnotes, in case any
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9. Trade receivables

Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

Non Current

Current

Non Current

Current

Trade receivables fram related parties

-Unsecured, considered pood

Less : Allowance for expected credit loss

Trade receivables from others

-Unsecured, considered good 1,41,05,828 - 1,41,05,828
Less : Allowance for expected credit loss = - -
-Unsecured, considered doubtful - - -
Less : Allowance for bad and doubtful debts - - -
Total 1,41,05,828 - 1,41,05,828

Footnotes :

a. There are no receivables due from directors or other officers of the company either severally or jointly with any other person; and from firms or private

companies respectively in which any director is a partner, a director or a member.

b. Trade receivables are generally on terms of ___to __ days and certain receivables carry interest for overdue period.

c. Expected credit loss ("ECL") is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the

cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the weighted average cost of borrowings of the Company.

d. The estimated realization date of the receivables has been taken by considering the cash flow model of the respective project SPV's which in the view of
the management is the most realistic and appropriate way for estimating the realization date of the receivables with respect to the project SPV’s. In respect

of other than project SPV’s, the management has carried out its internal assessment procedures and accordingly the realization date has been estimated.

Age of receivables that are past due but not impaired

Rs.

Particulars As at March 31, | Asat March 31, As at April 1,

2018 2017 2015
XX¥-¥X days
XX-XX days
Total - - -
Average age (days)
9.1 Movement in the allowance for expected credit loss

Rs.

Particulars As at March 31, | Asat March 31,

2018 2017

Balance at beginning of the year

Adjustment for recognising revenue at fair value

Loss allowance measured at an amount of 12 months ECL

Loss allowance measured at an amount of more than 12 months

ECL

Reversal of Expected credit losses on trade receivables

Balance at end of the year

Pertaining to the ECL Adjustments

Pertaining to the adjustment for revenue at fair value

Total




VANSH NIMAY INFRAPROJECTS LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018

10. Loans

Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

Non Current

Current

Non Current

Current

a) Loans to related parties

-Unsecured, considered good

Less : Allowance for expected credit loss

Subtotal (a)

b) Loans to other parties

-Unsecured, considered good

Less : Allowance for expected credit loss

-Unsecured, considered doubtful

Less : Allowance for bad and doubtful debts

Subtotal (b)

Total (a+h)

10.1 Movement in the allowance for expected credit loss

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Balance at beginning of the year

Loss allowance measured at an amount of 12 months ECL

Loss allowance measured at an amount of more than 12 months
ECL

Reversal of Expected credit losses on loans given

Reversal of Expected credit losses on account of acquisition of
subsidiary

Balance at end of the year

11. Other financial assets (Unsecured, considered good unless otherwise mentioned)

Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

Non Current

Current

Non Current

Current

Receivable under service concession arrangements

Claim & others receivable fram authority

88,63,52,568

88,63,52,568

Derivative assets

Advances recoverable :

From related parties

Allowance for expected credit loss

From related parties considered doubtful

Mlowance for doubtful advances

From others

From others considered doubtful

Allowance for doubtful advances

Interest accrued - Related Party

Interest accrued - Others

Receivable for sale of investmant

Call Option Premium Assets

Retention money receivable - Related Party

Retention money receivable - Others

Security Deposits - Related Party

Security Deposits - Others

15,73,559

15,48,069

Grant receivable

Unbilled Revenue

Balances with Banks in deposit accounts (under lien)

Interest Accrued on fixed deposits

Inter-corporate deposits

Total

88,79,26,127

88,79,00,637




VANSH NIMAY INFRAPROJECTS LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Cumulative Margin on construction and operation & maintenance
and renewal services recognised in respect of Financial Assets

Future Operation and maintenance and renewal services considered
in respect of Financial Assets

Revenue recognised on Receivables against Service Concession
Arrangement on the basis of effective interest method

12. Inventories (At lower of cost and net realisable value)

Rs.

Particulars As at March 31, | Asat March 31,
2018 2017

Raw materials S -
Work-in-progress - -
Stock-in-trade - -
Stores and spares - 10,590,880
Total - 10,90,880

13. Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents include cash on hand and in banks, net of
outstanding bank overdrafts. Cash and cash equivalents at the end of the reporting period as shown in the statement of cash
flows can be reconciled to the related items in the balance sheet as follows:

Rs.
Particulars As at March 31, | Asat March 31,
2018 2017
Balances with Banks 38,59.936 55,42,990
In current accounts - =
In deposit accounts - -
Cash on hand 3,22,927 12,06,621
Cash and cash equivalents 41,82,863 67,49,611
Linpaid dividend accounts - -
Balances held as margin money or as security against borrowings } .
Other bank balances - -
Rs.
Particulars As at March 31, | Asat March 31,
2018 2017
Cash and cash equivalents 41,82,863 67,49,611
Less — Secured Demand loans from banks (Cash credit){shown under - -
current borrowings in note 18)
Less — Unsecured Demand loans from banks (Bank overdraft) (shown =
under current borrawings in note 18)
Cash and cash equivalents for statement of cash flows 41,82,863 67,49,611
¢. Non-cash transactions excluded from cash flow statement
Please add as necessary
14. Other assets (Unsecured, considered good)
Rs.
Particulars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current
Capital Advances - -
Secured, considered pood - -
-Unsecured, considered good -
-Doubtful - - -
Less - Allowance for bad and doubtful loans - -
(ther advances 16,91,647 18,33,139
Prepaid expenses - 1,01,429
Preconstruction and Mobilisation advances paid to contractors and -
other advances
Mobilisation advances considered doubtiul <
Allowance for dgubitful advances
Advance Against Properties
Debts due by Directors -
Current maturities of Long term loans and advances
|Indirect tix balances / Receivable credit 9,21,894
Othiers assets {Receivable towards sale of assels) 10,37,121 -
- 36,50,662 19,34,568

|Total



VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018

15. Equity Share Capital

Particulars As at March 31, 2018 As at March 31, 2017

Number of shares Rs.| Number of shares Rs.
Authorised
Equity Shares of X 10/- each fully paid 1,58,90,000 15,89,00,000 1,58,90,000 15,89,00,000
lssued, Subscribed and Paid up Equity Shares of X 10/- each 1,58,90,000 15,89,00,000 1,58,90,000 15,89,00,000
fully paid
Total 1,58,90,000 15,89,00,000 1,58,90,000 15,89,00,000

15.1 Reconciliation of the number of equity shares outstanding at the beginning and at the end of the year :

Year ended March 31, 2018 Year ended March 31, 2017
Particulars Number of shares Rs.| Number of shares Rs.
Shares outstanding at the beginning of the year 1,58,90,000 15,89,00,000 1,58,90,000 15,89,00,000
Shares issued during the year - - - -
Shares outstanding at the end of the year 1,58,90,000.00 15,89,00,000 1,58,90,000.00 15,89,00,000

15.2 Details of shares held by the holding company, the ultimate controlling party, their subsidiaries and associates

Particulars As at March 31, As at March 31,
2018 2017

IL&FS Transportation Networks Limited (Holding Company) 1,43,00,000 1,43,00,000
Subsidiaries of the holding company (Vansh Infotech Pvt Ltd) 15,90,000 15,90,000

15.3 Details of shares held by each shareholder holding more than 5% shares

Equity Shareholder As at March 31, 2018 As at March 31, 2017
Number of shares | % holding in the | Number of shares |% holding in the class
held class of shares held of shares
Fully paid equity shares
{L&FS Transportation Networks Limited 1,43,00,000 89.99% 1,43,00,000 89.99%
Vansh Infotech Private Limited 15,90,000 0.10 15.90,000 0.10
Total 1,58,90,000 100.00% 1,58,90,000 100.00%

15.4 The Company has one class of equity shares with face value of X 10 each fully paid-up. Each shareholder has a voting right in proportion to
his holding in the paid-up equity share capital of the Company.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Where final dividend is proposed by the Board of Directors, it is subject to the approval of the shareholders in the Annual General Meeting.

16. Other Equity (excluding non-controlling interests)

Rs.
Particulars As at March 31, As at March 31,
2018 2017
Retained earnings
Balance at beginning of year (98,31,70,188) (1,50,85,13,058)
Profit attributable to owners of the Company (3,11,14,179}) 52,53,42,870
payment of dividends on equity shares - -
Transfer {to) / from debenture redemption redemption reserve - -
Consolidated adjustments - -
Balance at end of the year (1,01,42,84,367) (98,31,70,188)
Sub-Total {1,01,42,84,367) (98,31,70,188)
Defined benefit plan adjustment
Balance at beginning of the year (20,75,017) 10,80,597
Other comprehensive income arising from re-measurement of defined benefit 7,52.045 {31,55,614)
palance at end of the year (13,22,972) (20,75,017)
Sub-Total (13,22,972) 20,75,017) |
. "rm;l' (1,01,56,07,339) (98,52,45,205)

'\».l




VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018

17. Non-controlling interests
Rs

As at March 31, As at March 31,
2018 2017

Particulars

Balance at beginning of year
Share of profit for the year
Non-controlling interests arising on the acquisition of / additional -
investment in a subsidiary (net)
Reduction in non-controlling interests on disposal of a subsidiary -
Additional non-controlling interests arising on disposal of interest in -
subsidiary that does not result in loss of control (net)
Total
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VANSH NIMAY INFRAPROJECTS LIMITED

Notes forming part of Financlal Statements for the year ended March 31, 2018

1. The details of Redeemable Non-Convertible Debentures [NCDs] @

Serles of NCDs

Face value per
NCD (%)

Rate of
Interest %
p.a.

Terms of
repayment

Date of redemption

No. of NCDs issued

No. of NCDs outstanding

As at March 31, As at March 31,
2018 2017

Secured

Unsecured




sud) uondwapay

inoAed puapiniq

a1ep Aiume

aJeys
19d panipIaa
wnjwaid

aJeys
13d anjea aoey

SaJeys jo Jaquinn

aWeN 591135

SdHIND PUE SdHD JO 521495 SuIM0||04 aYy3 panssi sey Auedwo) ayL p

8T0Z ‘TE YoJBINl Papua JeaA ayj Joj sjuawaiels elueuly o Jed Suiwioy sajoN

Q3LINI SLI3rOHdVHINI AVININ HSNVA




VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018

19. Other financial liabilities
Rs.

Particulars As at March 31, 2018 As at March 31, 2017

Non Current Current Non Current Current

Current maturities of long-term debt - - B -
Current maturities of finance lease - - = x
obligations
Interest accrued {Related) = 37,73,61,374 = 37,73,61,374
Income received in advance - - = -
Payable for purchase of capital assets - . . -
Retention Money Payable - - = ¥
Derivative liability - - - 5
Security Deposit from customer - - - =
Connectivity Charges Payable - - - -
Unpaid dividends - = - =
Premium payable to authority - - .
Unearned Revenue - - -
Financial guranatee contracts - - = .

Total = 37,73,61,374 - 37,73,61,374

20. Provisions
Rs.

Particulars As at March 31, 2018 As at March 31, 2017

Non Current Current Non Current Current

Provision for Employee benefits. 8,40,283 3,04,71,456 6,94,970 10,33,69,373
Provision for overlay {refer Footnote 1) - - - -
Provision for replacement cost {refer - - - -
Footnote 2)
Provision for dividend tax on dividend on - - - -
preference shares
Total 8,40,283 3,04,71,456 6,94,970 10,33,69,373
Footnotes :

1. Provision for overlay

Provision for overlay in respect of toll roads maintained by the Group under service concession arrangements and classified as
intangible assets represents contractual obligations to restore an infrastructure facility to a specified level of serviceability in
respect of such asset. Estimate of the provision is measured using a number of factors, such as contractual requirements,
technology, expert opinions and expected price levels. Because actual cash flows can differ from estimates due to changes in laws,
regulations, public expectations, technology, prices and conditions, and can take place many years in the future, the carrying
amounts of provision is reviewed at regular intervals and adjusted to take account of such changes.

Accordingly, financial and accounting measurements such as the revenue recognized on financial assets, allocation of annuity into
recovery of financial asset, carrying values of financial assets and depreciation of intangible assets and provisions for overlay in
respect of service concession agreements are based on such assumptions.

Rs.

Particulars Year end March 31, 2018 Year end March 31, 2017

Non Current Current Non Current Current

Balance at the beginning of the year - £ = B
Provision made during the year . . . -
Utilised for the year - - = F
Adjustment for foreign exchange fluctuation - - - £
during the year
Unwinding of discount and effect of changes - - - 2
in the discount rate
Balance at the end of the year - - - E

2. Provision for replacement cost
Rs.

Particulars Year end March 31, 2018 Year end March 31, 2017
Non Current Current Non Current Current

Balance at the beginning of the year
Provision made during the year - . - -
Unwinding of discount and effect of changes - - - =
in the discount rate
Balance at the end of the year - - - -

21. Deferred tax balances

The following is the analysis of deferred tax assets/(liabilities) presented in the balance sheet:

Rs.
Particulars As at March 31, As at March 31,
2018 2017
Deferred tax assets - -
Deferred tax liabilities
Deferred Tasx Assel-/, (Eiabilities) (Net) B =
- , gy ¢ w0,
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VANSH NIMAY INFRAPROJECTS LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018

22. Other liabilities

Rs.
Particulars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current
(a) Mobilisation Advance Received - - -
(b) Other Advance received - - - -
(c) Others - - - -
Deferred Payament Liabilities - - - -
Statutory dues - 5,03,627 - 20,12,94,337
Other Liabilites - 1,50,54,818 - 1,67,56,452
Expenses Payable - - - -
Others - 20,06,47,600 - 22,06,174
Related Parties - 19,38,136 - 7,83,270
Total - 21,81,44,181 - 22,10,40,234
23. Trade payables
Rs.
Particulars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current
Trade payables other than MSME - 3,00,29,883 - 4,70,13,339
Bills payable - - - -
Total - 3,00,29,883 - 4,70,13,339

24. Current tax assets and liabilities

Rs.
Particulars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current
Current tax assets
Advance payment of taxes 1,89,47,123 - - 15,63,603
Total 1,89,47,123 - - 15,63,603

Current tax liabilities
Provision for tax

Total




VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018

25. Revenue from operations

Rs.
Particulars Year ended March Year ended March 31,
31, 2018 2017
(a) Advisory, Design and Engineering fees - -
(b) Supervision fees . -
(c ) Operation and maintenance income - 54,46,98,273
(d) Toll revenue - -
(f) Construction income - -
Claim from authority - -
Others - -
(g) Sales (net of sales tax) - 30,94,715
{h) Operation and maintenance Grant . z
(i) Other operating income: - -
Claim from authority - 63,56,00,000
Interest on Claims - -
Profit on sale of investment in Subsidiary - -
Total - 1,18,33,92,988
26. Other Income
Rs.
Particulars Year ended March Year ended March 31,
31, 2018 2017
Interest income earned on financial assets that are not designated as at fair value through
profit or loss
Interest on loans granted -
Interest on debentures -
Interest on call money -
Interest on bank deposits (at amortised cost) - 2,82,742
Interest on claim receivable (Refer Note no 37) 12,07,20,000 37,04,00,000
Interest on short term deposit - -
Interest on advance towards property -
Dividend Income on non-current investments = -
Profit on sale of investment {net} (refer Footnotes) - -
Gain on disposal of property, plant and equipment - =
Excess provisions written back - =
Exchange rate fluctuation (Gain) =
Insurance claim received / receivable - -
Miscellaneous income 4,18,674 44,28,011
Other gains and losses - =
Net gain/(loss) arising on financial assets designated as at FVTPL = -
Net gain / (loss) on derecognition of financial assets measured at amortised cost 10,32,733
Reversal of Expected credit losses on trade receivables (net) -
Reversal of Expected credit losses on loans given (net)
Reversal of Expected credit losses on other financial assets (net) :
Less : Relating to DiscontinuL.e Operations (12,11,38,674)
Total - 37,61,43,487
26.1 Movement in Expected credit losses
X in Crore
Particulars Year ended March| Year ended March 31,
31, 2018 2017

Expected credit loss allowance on trade receivables
Reversal of Expected credit losses on trade receivables

Reversal of Expected credit losses on trade receivables (net)

Expected credit loss allowance on loans given
Reversal of Expected credit losses on loans given

Expected credit losses on loans given (net)

Expected-credit losses on other financial assets {net)




VANSH NIMAY INFRAPROJECTS LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018

27. Cost of Material Consumed & Construction Cost

Rs.
Particulars Year ended March Year ended March 31,
31, 2018 2017
Material consumption - -
Cost of traded products
Total (a) - -
Construction contract costs (b) - -
Total {(a+b) - -
28. Operating Expenses
Rs.
. Year ended March Year ended March 31,
Particulars
31,2018 2017
Fees for technical services / design and drawings
Diesel and fuel expenses - 27,48,53,240
Operation and maintenance expenses - 7,35,40,785
Provision for overlay expenses -
Provision for replacement cost - -
Toll plaza expenses - -
Other Operating Expenses 1,35,06,307
Less : Relating to Discontinu- 2 Operations (1,35,06,307)
Total - 34,83,94,025
29. Employee benefits expense
Rs.
. Year ended March Year ended March 31,
Particulars
31,2018 2017
Salaries and Wages 32,29,186 24,33,21,146
Contribution to provident and other funds (Refer Note 37.1) 1,60,319 1,96,20,436
Staff welfare expenses - 6,14,304
Deputation Cost 10,01,999 6,87,337
Less : Relating to Discontinurie Operations (43,91,504) .
Total - 26,42,43,223
30. Finance costs Rs.

Particulars

Year ended March
31, 2018

Year ended March 31,
2017

(a) Interest costs

Interest on bank overdrafts, loans and debentures
Interest on loans for fixed period (refer Footnote)
Interest on debentures

Interest on deep discount bonds

Discount on commerical paper

Other interest expense

(b) Dividend on redeemable preference shares
{c) Other borrowing costs

Guarantee commission

Finance charges

Upfront fees on performance guarantee

(d) Others

Loss / (gain) arising on derivatives designated as hedging instruments in cash flow hedges

(Gain) / Loss arising on adjustment for hedged item attributable to the hedged risk in a

designated cash flow hedge accounting relationship

Less : Relating to Discontinur.e Operations

12,07,30,968

(12,07,30,968)

3,32,954
12,37,69,378

11,96,47,432
5,66,762

24,43,16,526

Total (a+b+c+d)

o \_//Q\:,

S g
o Accont




VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018

31. Depreciation and amortisation expense

Rs.

Particulars Year ended March Year ended March 31,
31, 2018 2017

Depreciation of property, plant and equipment 4,10,453 4,26,15,252
Depreciation of investment property (refer Note 3) - -
Amortisation of intangible assets (refer Note 5) 1,29,90,688
Total depreciation and amortisation 4,10,453 5,56,05,940
32. Other expenses Rs.

Year ended March

Year ended March 31,

Particulars 31,2018 2017

Legal and consultation fees 46,91,779 4,14,53,169
Travelling and conveyance 2,48,226 9,57,122
Rent (refer Note 36.2) 55,37,740 95,16,091
Rates and taxes 1,50,691 3,75,97,041
Communication expenses 1,10,358 8,79,291
Insurance 1,23,909 92,66,917
Printing and stationery 16,826 5,70,452
Electricity charges 45,564 18,75,874
Directors' fees 3,80,000 -
Loss on sale of fixed assets (net of profit) 2,68,174 .
Payment to auditors (Refer Note 32.1) 8,77,617 7,18,750
Miscellaneous expenses 7,62,736 1,87,99,182
Less : Relating to Discontinuc:e Operations {97,50,964)

Total 34,62,656 12,16,33,890
Footnote

Breakup of Miscellaneous expenses as below:

Year ended March

Year ended March 31,

Particulars 31,2018 2017
Advertising expense - 73,989
Annual Maintenance - 1,84,800
Books & Periodicals 3,025 69,816
Donation - 852
General Office Exps 63,280 9,60,451
Fuel Expenses 25,712 1,08,481
Accident Compansation - 19,595
Security Charges 5,56,837 1,48,73,076
Other Miscelleneous Expenses 22,896 7,19,885
Brokerage - 1,67,461
Computer Consumable & Spares 2,844 10,62,386
Other Repair & Main. Exp 88,142 5,58,390
Total 7.62,736 1,87,99,182

32,1 Payments to auditors Rs.

. Year ended March| Year ended March 31,
Particulars

31, 2018 2017

a} For audit 5,57,173 3,45,000
b) For taxation matters - -
c) For other services 3,04,694 2,80,000
d} For reimbursement of expenses . -
&) Service tax on above 15,750 93,750
Total 8,77,617 7,18,750




VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018

32.2 Expenditure incurred for corporate social responsibility

In terms of Section 135 of the Companies Act, 2013, a Corporate Social Responsibility (CSR) Committee has been formed by the Company. The
areas for CSR activities as per the CSR policy are (i) Promotion of education, (i) promoting gender equality and empowering women, (iii)
reducing child mortality and improving maternal health, (iv) ensuring environmental sustainability, (v) employment enhancing vocational skills,
(vi) social business projects, {vii) contribution to the Prime Minister's National Relief Fund or any other fund set up by the Central Government
or the State Governments for socioeconomic development and relief and funds for the welfare of the Scheduled Castes, the Scheduled Tribes,
other backward classes, minorities and women and (viii) such other matters as may be prescribed.

In line with Guidance Note on Accounting for Expenditure on Corporate Social Responsibility Activities, issued by the Institute of Chartered
Accountants of India, the disclosure of the CSR expenditure during the year, is as under:

Rs.
Particulars Year ended March| Year ended March 31,
31,2018 2017
(a) Gross amount required to be spent by the company during the year:
{b) Amount spent during the year on:
(i} Skilling for emplayment
{ii) Livelihood Development
(i) Education enhancement
liv) Local Area projects
(v) Others
Total - -
33. Income taxes
33.1 Income tax recognised in profit or loss
Rs.
Particulars Year ended March Year ended March 31,

31, 2018 2017

Current tax
In respect of the current period -
In respect of prior period

Deferred tax
In respect of the current period
MAT credit entitlement

Total income tax expense recognised in the current period relating to continuing operations - -

As against the tax liability of Rs. NIL the Company has made provision of Rs. NIL in the financial for FY 2016-17 considering profit as per
accounting done under IND-AS, however in the return of income, the Company has eliminated notional adjustment in profits under IND-AS
and paid the tax of Rs. 1.75 crores. The company is in process to file the letter to the tax authorities, fully disclosing the facts and the stand
taken for filing the return of income. The above views has been taken on the basis of ;

(i} various judicial precedents on “ Notional Vs Real Income” concept and

(i) CBDT Circular no 24 of 2017 clarifing that “adjustments on account of Service Concession Arrangements would be included in the Transition
Amount and also on an ongoing basis” is not binding on the company.
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33.2 The income tax expense for the period can be reconciled to the accounting profit as follows:

Rs.

Particulars

Year ended March
31, 2018

Year ended March 31,
2017

Profit before tax from continuing operations

Income tax expense calculated at 0% to 34.608%
Income tax expense reported in the statement of profit and loss

(3,11,14,178.58)

52,53,42,870.32

Mavement to be explained

Set off against unabsorbed depreciation and carry forward losses

Deferred tax not created on IndAS adjustment

Effect of income that is exempt from taxation

Effect of expenses that are not deductible in determining taxable profit

Effect of unused tax losses and tax offsets not recognised as deferred tax assets
Foreign Withholding tax

Deferred tax not created on business losses

Effect of different tax rates of subsidiaries operating in other jurisdictions
preference dividend accounted as finance cost in IndAS

Reversal of tax at normal rate in the tax holiday period and MAT on book profit
Effect on deferred tax balances due to the change in income tax rate

Profit on sale of Investment. Nil tax since capital loss as per Tax

Deferred tax created on Capital Losses

Deferred tax created on Business Losses

Others

Total movement explained

Adjustments recognised in the current year in relation to the current tax of prior years

Income tax expense recognised in profit or loss (relating to continuing operations)

33.3 Income tax recognised in other comprehensive income

Particulars

Year ended March
31, 2018

Year ended March 31,
2017

Deferred tax

Arising on income and expenses recognised in other comprehensive income:

Effective portion of gains and losses on designated portion of hedging instruments in a cash
flow hedge

Re-measurement of defined benefit obligation

Total

Bifurcation of the income tax recognised in other comprehensive income into:-
Jtems that will not be reclassified to profit or loss
Items that may be reclassified to profit or toss
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Notes forming part of Financial Statements for the year ended March 31, 2018

34, Earnings per share

Particulars Unit Year ended March| Year ended March
31,2018 31,2017
Profit for the year attributable to owners of the Company % (3,11,14,178.58) 52,53,42,870.32
Weighted average number of equity shares Number 1,58,90,000 1,58,90,000
Nominal value per equity share hd 10.00 10.00
Basic / Diluted earnings per share i {1.96) 33.06
35, Subsidiaries
Details of the Group's subsidiaries at the end of the reporting year are as follows.
Name of subsidiary Principal activity Place of Proportion of ownership interest and
incorporation and voting power held by the Group (%)
ration
ope As at March 31, As at March 31,
e 2018 2017
1. Held directly: »
o
Y \ W
S \ e
-
2. Held through subsidiaries: 2\
L\
35.1 Composition of the Group
Details of the Group's joint venture at the end of the reporting year are as follows.
Principal activity Place of Proportion of ownership interest and

Name of joint operation

incorporation and

voting power held by the Group (%)

eration
As at March 31, As at March 31,
2018 2017
Held Directly : of
A\ \
\ " =4
X
=
Held through Subsidiaries : ~\ T
v\.\J v

The Group’s interest in jointly controlled operations are :

Name of the Jointly Controlled Operations

Proportion of Group’s Interest (%)

As at March 18

As at March 17

35,2 Details of the Group's associates at the end of the reporting period are as follows.

Name of joint operation Principal activity Place of Proportion of ownership interest and
incorporation and voting power held by the Group (%)
operation As at March 31, As at March 31,
_; 2018 2017
1.Held directly : L
N \ el
of
o\ 7"
2.Held through Subsidiaries ; Y -
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35.3 The financial position and results of the Companies which became a subsidiary / ceased to be a subsidiary

a. The financial position and results (after eliminations and consolidation adjustments) of entities which became subsidiaries during the Year ended March 31, 2018 are given below:

Particulars

Name of
Subsidary

Name of Subsidary

Assets As at March 31, 2018

Non-current assets

Current assets

Total

e e

Equity and Liability As at March 31, 2018

‘.?'

Total Equity

Current liabilities Y

Total NV : -
A Y

Income for the period (from the date of incorporation / acquisition to March 31, 2018)

Operating income

Other income

Total Income

Expenses for the period [from the date of incorporation / acquisition to March 31, 2018)

Operating expenses

Depreciation

Interest cost

Other administrative expenses

Total Expenses

Profit / [Loss) for the period before tax

Taxes

Profit / {Loss) for the period after tax

Other Comprehensive Income / (Ioss)

Total other comprehensive Income / (loss)

b. The financial position and results (after eliminations and consolidation adjustments) of entities which became subsidiaries during the Year ended March 31, 2017 are given below:

Rs.

Particulars

Name of Name of Name of Name of Nameof | Name of

Subsidary |Subsidary  [Subsidary Subsidary Subsidary |Subsidary
Assets As at March 31, 2017
Non-current assets
Current assets
Total - - - - - -
Equity and Liability As at March 31, 2017
Total Equity g \ e
Non-current liabilities . %&B
Current liabilities -
Total - BRSO\ - - -

)\ "
A J

Income for the period [from the date of incorporation / acquisition to March 31, 2017)

Operating income

Other income

Total Income

Expenses for the period (from the date of incorporation / acquisition to March 31,2017 )

Operating expenses

Depreciation

Interest cost

Other administrative expenses

Total Expenses

Profit / (Loss) for the period before tax

Taxes

Profit / (Loss) for the period after tax

Other Comprehensive Income / [loss)

Total other comprehensive Income / {loss)
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36. Leases
36.1 Obligations under finance leases

The Company as lessee

Finance lease liahilities Rs.
Particulars Minimum lease payments Present value of minimum lease
payments
As at March 31, As at March 31, As at March 31, As at March 31,
2018 2017 2018 2017

Not later than one year
Later than one year and not later than five years D ‘CABL

Later than five years N . \ D
N T AT

Less: Future Finance charges
Present value of minimum lease payments - - -

Rs.
Particulars As at March 31, | As at March 31,
2018 2017
Included in the financial statements as:
- Non-current borrowings (note 18) - -
- Current maturities of finance lease obligations (note 18) - -
Total - =

36.2 Operating lease arrangements

The Company as lessee

Leasing arrangements

The Company holds certaln properties under a non-cancellable operating lease. The Company’s future lease rentals under the operating lease arrangements
as at the year ends are as under:

Non-cancellable operating lease commitments
Rs.

Particulars As at March 31, As at March 31,
2018 2017

Not later than 1 year - -
Later than 1 year and not later than 5 years - -
Later than 5 years - -
Total - -

Rs.
Particulars Year ended March|Year ended March
31,2018 31, 2017

Amount charged to the Statement of Profit and Loss for
rent

Total - -
The lease terms do not contain any exceptianal / restrictive covenants nor are there any options given to Company to renew the lease or purchase the
properties. The agreements provide for changes in the rentals if the taxes leviable on such rentals change.

The Company as lessor

Leasing arrmangements

The Company has given certain machinery under a non-cancellable operating lease. The Company's future lease receivables under the operating lease
arrangements as at the year ends are as under:

Future lpase rentals:

Rs.
Particulars As at March 31, As at March 31,
2018 2017
Not later than 1 year
Later than 1 year and not later than 5 years
Later than 5 vears - ™1 c
[Total W ADEY
pPL

NOT A "

Particulars ‘ A= Year ended March|Year ended Mirch
31,2018 31,2017

Amount credited to the Statement of Profit and Loss for
rent
Total - —}
The leass tenma Tig) it cantain any exceptional / restrictive covenants nor are there any options given to lessee to renew the lease or purchase the

praperties heagrearfronts irovide for changes in the rentals if the taxes leviable on such rentals change
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37. Employee benefit plans

37.1 Defined contrlbution plans

The Company operates defined contribution retirement benefit plans for all qualifying employees of its Company. The assets of the plans are held separately
from those of the Company in funds under the control of trustees. Where employees leave the plans prior to full vesting of the contributions, the
contributions payable by the Company are reduced by the amount of forfeited contributlons.

The total (income) / Expenses recognised In profit or loss of Rs.573,898/- {for the year ended March 31, 2017: Rs. 9,942,451) represents contributions
payable to these plans by the Company at rates specified in the rules of the plans.

37.2 Defined benefit plans

The Company offers its employees defined-benefit plans in the form of gratulty (a lump sum amount), Amounts payable under defined benefit plans are
typically based on years of service rendered and the employee’s eligible compensation (immedlately before retirement). The gratuity scheme covers
substantially all regular employees. In the case of the gratulty scheme, the Company contributes funds to the Life Insurance Corporation of India which
administers the scheme on behalf of the Company. The Plan Assets comprise of a Gratuity Fund maintained by LIC of india. Commitments are actuarially
determined at year end. Actuarlal valuatlon is based on “Projected Unit Cred!t” methed. The Company recognizes Actuarial Gain & Loss in the Other
Comprehensive Income Account in the year In which they oceur.

Under the plans, the employees are entitied to post-retirement lumpsum amounting to 30 days of final salary for each completed years of service. The
eligible salary is Baslc pay.Benefits are vested to employee on completion of 5 year

Investment risk The present value of the defined benefit plan liability (denominated In Indian
Rupee) Is calculated using a discount rate which is determined based on the
tenchmark yields available on Government Bonds at the valuation date with
terrns matching that of the llabllities. if the return on plan asset Is below this rate,
it wlll create a plan deflclt.

Interest risk A decrease In the bond Interest rate will Increase the plan liability; however, this
will be partially offset by an Increase In the return on the plan's investments.

Longevity rlsk The present value of the defined benefit plan Iiability is calculated by reference to
the best estimate of the mortality of plan participants both during and after their
employment. An Increase In the life expectancy of the plan participants will
Increase the plan's llabillty.

Salary risk The present value af the defined benefit plan liabillty Is calculated by reference ta
the future salaries of plan particlpants. As such, an increase in the salary of the
plan particlpants will Increase the plan's liabllity.

the salary increase rates take Into account inflation, seniority, promotion and
ather relevant factor
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The actuarial calculations used to estimate defined benefit commitments and expenses are based on the following assumptions, which if changed, would
affect the defined benefit commitment’s size, funding requirements and pension expense, The principal assumptions used for the purposes of the actuarial
valuations were as follows.

Particulars Valuation as at
As at March 31, As at March 31,
2018 2017
Discount rate{s} 7.68% 7.33%
Rate of increase in compensation' 5% 5.00%
Mortality rates*
v JALM({2006-08}Ult 1ALM({2006-08}Ult
Employee Attrition rate {Past service) PS:0ta 40:2% P5:0to 40: 2%

" The estimates of future salary increases considered in the actuarial valuation take into account inflation, seniority, promotion and other relevant factors
such as supply and demand in the employment market.

= Based on India’s standard mortality table with modification to reflect expected changes in mortality/ other

Amounts recognised in statement of profit and loss in respect of these defined benefit plans are as follows.

Rs.
Partlculars Year ended Year ended March
March 31, 2018 31,2017

Service cost:
Current service cost 1,25,078 47,70,781
Past service cost and (gain)/loss from settlements
Net interest expense 53,069 20,16,056
Comp of defined benefit costs recognised In profit or loss 1,78,147 67,86,837
Remeasurement on the net defined benefit liabllity:
Return on plan assets {excluding amounts included in net interest expense)
Actuarial (gains) / losses arising from changes in demographlc assumptions*
Actuarial (gains) / losses arising from changes in financlal assumptions {5,408) (76,928)
Actuarial ;g,ain_ﬁlf |usses arising from experience adjustments (7,46,637) 32,32,542
Components of defined benefit costs recognlsed in other. comgrehenslve Income {7.52,045) 31,55,614
Total {5,73,898) 99,42,451

* This figure does not reflect interrelationship between demographic assumption and financial assumption when a limit is applied on the benefit, the effect

will be shown as an experience
The current service cost and the net Interest expense for the year are Included in the ‘Employee benefits expense’ line item in the statement of profit and

loss. The remeasurement of the net deflned benefit liability Is included In other comprehensive Income. The amount Included in the balance sheet arising
from the entity's obligation in respect of its defined benefit plans is as follows.

Rs.
Partlculars As at March 31, As at March 31,
2018 2017
Present value of funded defined benefit obligation 1,50,099 7,23,997
Fair value of plan aszets - -
Funded status (1,50,099) (7,23,997)
Net liability arising from defined benefit obligation (1,50,099) {7.23,997)
Movements in the present value of the defined benefit obligation are as follows.
Rs,
Particulars As at March 31, As at March 31,
2018 2017

Opening defined benefit obligation 7,23,997 2,49,51,184
Currant service cost 1,25,078 47,70,781
Interest cost 53,069 20,16,056
Remeasureront (gains)/losses:
Actuarial gains and losses arising from changes in demographic
assumptions
Actuarial gains and losses arising from changes in financial assumptions {5,408) {76,928)
Actuarial gains and losses arising from experience adjustments {7,46,637) 32,32,542
| Benedits paid (3,41,69,638)
Others -Transfer outs
Closing defined benefit obligation 1,50,099 7,23,997
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Movements in the fair value of the plan assets are as follows.

Rs.
Particulars As at March 31, As at March 31,
2018 2017
Opening fair value of plan assets =)
Interest income = -
Remeasurement gain {loss): =
Return on plan assets (excluding amounts included in net interest - -
expense)
AdJustment to Opening Fair Value of Plan Asset - -
Contributions from the employer . 3,41,69,638
Benefits paid . {3,41,69,638)
Closing fair value of plan assets - -
The fair value of the plan assets at the end of the reporting period for each category, are as follows.
Rs.
Particulars Fair Value of plan asset as at
As at March 31, As at March 31,
2018 2017
Cash and cash equivalents - -
Gratuity Fund {LIC} - -
Total - -

significant actuarlal assumptions for the determination of the defined obligation are discount rate, expected salary increase and mortality. The sensitivity
analyses below have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the reporting period,
while holding all other assumptlons constant.

If the discount rate is 1 % basls points higher {lower), the defned beneflt obligation would decrease by Rs.166,361 {Increase by Rs.136,128) (as at March 31, 2017:
decrease by Rs. Rs. 828,868 {Increase by Rs.637,167))

If the expected salary growth Increases (decreases) by 1%, the defined benefit obligatlon would Increase by Rs.166,394(decrease by Rs.135,885) (as at March 31,
2016: Increase by Rs,828,778 (decrease by Rs.635,943))

The sensltivity analysls presented above may not be representative of the actual change in the defined benefit obligation as it Is unlikely that the change In
assumptlons would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, In presenting the above sensitivity analysls, the present value of the deflned benefit obligation has been calculated using the projected unit
credit method at the end of the reporting period, which is the same as that applled in calculating the deflned benefit obligatlon liability recognlsed in the

balance sheet.
There was no change In the methods and assumptlons used in preparing the sensitivity analysis from prior years.

The average duration of the benefit obllgation at March 31, 2018 Is 16.05 years {As at March 31, 2017: 14.52 years}.
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39, Disclosure in respect of Construction Contracts

Rs.

Particulars

Year ended March

31,2018

Year ended March
31, 2017

Contract revenue recognised as revenue during the year

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Cumulative revenue recognised
Advances received
Retention Money receivable

Gross amount due from customers for contract work, disclosed as asset {i.e. Unbilled Revenue)

Gross amount due to customers for contract work, disclosed as liability (i.e. Unearned Revenue)

40. Commitments for expenditure

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

a) Estimated amount of contracts remaining on capital account and not provided for [Net
of advances paid of Rs. NIL ; {As at March 31, 2017 NIL)
{b) Other commitments

Total

41. Contingent liabilities and Letter of awareness and letter of financial support

41.1 Contingent liabilities

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

{a) Claims against the Company not acknowledged as debt
(b) Other money for which the company is contingently liable
- Income tax demands contested by the Company
- Other tax liability
- Royalty to Nagpur Municipal Corporation
- Others

(c) Guarantees/ counter guarantees issued in respect of other companies

{d) Put option on sale of investment

- Contingent liabilities incurred by the Company arising from its interests in joint ventures

- Contingent liabilities incurred by the Company arising from its interests in associates

Claims against the Company not acknowledged as debt - NMC has raised claim on
Company vide its termination letter. Based on opinion from Independent legal expert, the
management is of the opinion that the said cliam is not tenable

Amount of Royalty unpaid to Nagpur Municipal Corporation (NMC) on account of No.of
Buses not plied as per Concession Agreement [Refer Foot Note 1)

1,07,43,750

10743750

Foot Note 1:

Royalty: Company was required to deploy 200 buses from the date of agreement, however the time limit to deploy the buses were extended upto
31st August, 2007. Since Company could deploy only 45 buses tilf 31st August, 2007, sought for further extension of time limit, which was granted
tifl 28th February, 2008. Royalty though was stipulated to be paid on 200 buses, Company continued to pay on deployment basis

Final extension for deployment of 200 buses was provided by the Standing Committee (governing body of NMC} for a period upto 31st March,

2009,

The communication received in this regard f[rom the Standing Committee {governing body of NMC) does not insist on payment of royalty based on

deployment originally stipulated.

In view of this and a specific mention in clause 14 .4 of the Concession agreement, the company continues to pay royalty on the basis of buses plied

on road instead af 200 buses

The Company has paid royalty on the basis of buses plied on road in the current period and as of March 31, 2010, has paid on all 230 buses

There has been no addition in the amount of Contingent liability and is similar to that as on 31st March 2010




VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018

42. Related Party Disclosures

(a) Name of the Related Parties and Description of Relationship:

bbreviati
Nature of Relationship |Name of Entity o Le;:: ron March 2018 March 2017
sl eHolding Infrastructure Leasing & Financial Services Limited IL&FS v v
Company
Holding Company IL&FS Transportation Networks Limited ITNL \ )
Subsidiaries - Direct X -
XX XX
XX XX
XX XX
Subsidiaries - Inrirect X -
XX XX
XX XX
Fellow Subsidiaries of  |IL&FS Urban Infrastructure Managers Limited. JUIML v v
Holding Company &
Ultimate Holding o
Company IL&FS Trust Company Limited. ITCL v v
(Only with whom there
have been transaction |, ¢ c< Financial Services Limited IFIN v v
during the period/ there
was balance outstanding
at the year end) IL&FS Securities Services Limited ISSL v v
Associates - Direct XX XX
Associates - Indirect XX XX
XX XX
Jointly Controlled
Entities - Indirect
Jointly Fontrolled XX XX
Operations
Mr. S. Subramanian v v
Mr. Prashant Agrawal v v
Key Management Mr. Sachin Redekar (Resigened) X v
Personnel {"KMP") & Mr. Paresh Shah v v
Other Directors Mr. Capt. Swapan pual v \
Mr. Nilmani Poddar v v
Mr. Surash Chand Mittal v v
Relatives of KMP XX XX
KMP of Holding - X
Company




VANSH NIMAY INFRAPROJECTS LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018

Related Party Disclosures (contd.)

Year ended March 31, 2017

{b) transactions/ balances with above mentioned related parties (mentioned in note 42 above)

Rs.
Key
Management
) Holding o Fellow . Joint Personnel
Particulars Eomgeny Subsidiaries subsidiaries Associates - Sis——— ("KMP") & Total
Other
Directors
Balance ITNL
Interest Accrued and not due ST 37,73,61,387 - - - - 37,73,61,387
Short-term Borrowings 99,15,00,000 - - - - 99,15,00,000
Trade Payables 7,83,271 - - - - - 7,83,271
Transactions
Administrative and general expenses - - 21,400 - - - 21,400
Borrowings - Taken 9,35,00,000 - - - 9,35,00,000
Interest on Loans {(Expense) 12,37,69,378 - - - 12,37,69,378
Deputation Cost 6,88,547 - - - - 6,88,547
Directors Sltting Fees -
Capt. Swapan pual - - - - 1,00,000 1,00,000
Nilmani Poddar - - - - 30,000 30,000
Paresh Shah - - - - 40,000 40,000
Prasant Agrawal - - - - 60,000 60,000
S. Subramaninm - - - - 40,000 40,000
Surash Chand Mittal - - - - 30,000 30,000
Year ended March 31, 2018
{b) transactions/ balances with above mentioned related parties {mentioned in note 42 above)
Rs.
Key
Management
Particulars Holding Company| Subsidiaries e Associates . Gl Total
Subsidiaries Arrangements ("KMP") &
Other
Directors
Balance ITNL
Interest Accrued and not due ST 37.73,61,374 - - - 37.73,61.374
Short-term Borrowings 1,12,90,00,000 - - - = z 1,12,90,00,000
Trade Pavables 18.38.136 - - - - - 18,38,136
Transactions -
Deputation Cost 9,77.635 - - - 9,77.635
Directors Sitting Fees - - - -
Captain Swapan Paul - - 1,05,600 1,05,600
Nilmani Poddar 1.17.100 1.17,100
Prashant Agarwal - » 1.05,600 1,05,600
S Subramanian - 46,900 46,900
Sreejith Narayanan Nair - - - - 46,900 46,900
Suresh Chand Mittal - - 23,300 23,300
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VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018

44. Disclousure on Discontinued Operation

Nagpur Municipal Corporation (NMC) has terminated the concession agreement and supplementary
agreement with effect from 1st March 2017.

The carrying amount of total assets & liabilities of discontinued operations as on 31st March, 2018 were as
follows :

Particulars 31-Mar-18
Total Assets 92,91,39,838
Total Liabilities 1,78,53,02,677
Net Assets (85,61,62,839)

The revenue & expenses in respect of ordinary activities attributable to the discontinued operations are
summarised as follows :

Particulars 31-Mar-18
Revenue 12,11,38,674
Cost & Expenses 14,87,90,196
Net Surplus / (Deficit) (2,76,51,522)

The net cash flows attirbutable to the discontinued business are as follows :

Particulars 31-Mar-18
Operating Activities (14,12,18,726)
Investment Activities 12,13,38,447
Financial Activities 1,67,69,032
Net Cash (outflow) / Inflow (31,11,247)




VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018

45. Nagpur Municipal Corporation (NMC) has terminated the concession agreement and
supplementary agreement with effect from 1st March 2017. The management does not foresee any
other business in near future, accordingly the financial statement have been prepared on the
assumption that the financial accounting assumption of going concern is no longer applicable. The
Company has a negative net worth as at 31st March 2018. Adjustments have been made to the
carrying value of assets to reflect them at lower of historical costs and net realisable values. Liabilities
have been reflected at the values at which they are expected to be discharged. These realizable
values and expected settlement values of the assets and liabilities are subject to change on actual
realization/settlement

46. During the financial year ending March 31, 2017 Nagpur Municipal Corporation (NMC), vide its
letter dated 30/11/2016 addressed to the company, has effective midnight between 28.02.2017 and
01/03/2017 terminated the agency contract awarded to the company for plying the bus in Nagpur
City. During the tenure of contract the company had, as per clause 8.13 of the concession agreement,
issued concessional passes to certain class of commuters and concessional amount was to be
recovered from NMC. In view of termination of the agreement by NMC, the company has vide letter
dated 17.03.2017 claimed from NMC various amounts towards compensation. Further, the Company
has initiated arbitration proceedings against the NMC and an Arbitrator, agreeable to both the
parties, has been appointed. Based on the opinion from Independent legal expert on the tenability/
acceptability of such claim, the company has recognised an amount of Rs. 100.60 Lacs as
reimbursement / compensation towards concessional fares provided to the commuters and towards
loss incurred for delay in revision of fares and interest thereon. Amount is reflected under Revenue
from Operations and Other Income and as Other Financial Asset. Further during the financial year
ending March 31, 2018, the company has recognized interest income on the claim receivable from
Nagpur Municipal Corporation (NMC) amounting Rs 120,720,000/- which is reflected as Other Income
and as Other Financial Asset. The company has obtained a opinion from Independent legal expert
which states that the claim amount of the company on NMC is tenable / acceptable as on 31.03.2018.

47. The company was operating 230 buses comprising of 150 large buses and 80 small buses. In
addition to 230 buses company had also acquired 240 large buses vide the Right to Operate the Buses
during the year from 1°* April 2010 to 31 March 2011 and has treated such right as Intangible Asset.

48. In the opinion of the Management and to the best of their knowledge and belief, the value on
realizations of loans, advances and other assets in the ordinary course of business will not be less
than the amount at which they are stated in the balance sheet and provision for all known liabilities
has been made.

49. Trade receivable, Trade Payables, Other Current liabilities and Long term and Short term Loans &
Advances are subject to balance confirmation.



50. The Company has not received any intimation from “suppliers" regarding their status under
the Micro, Small and Medium Enterprises Development Act, 2006 and hence disclosure, if any,
relating to amounts unpaid as at the period end together with interest paid/payable as required
under the said Act have not been given.

The Company has no information as to whether any of its suppliers constitute Small Scale Industrial
Undertaking and therefore the amount due to such suppliers has not been identified.

51. The Spares, Tools and Consumables purchased during the period are charged off to Statement
of Profit and Loss, excepting to the extent of physical stock in hand as at 31t March 2018 as verified
and certified by the management and has been relied upon by the auditors

52. As a matter of prudence the Company has provided for passenger tax charged at 3.5% of the
ticket revenue and nutrition tax at 15 paise per passenger, which is as per the Bombay Motor
Vehicles (Taxation of Passengers) Act, 1958 and not accrued the subsidy receivable from the
Government towards passes issued to Students, Senior Citizens and Freedom Fighters as per clause
8.13 of the Concession Agreement. Further company has not accounted for the interest and penalty if
any levied over and above the provision of passenger tax and nutrition tax.




VANSH NIMAY INFRAPROJECTS LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018

#8. Approval of financial statements

The Financial statements were approved for issue by the Board of Directors on April 25th, 2018

In terms of our report attached. For and on behalf of the Board
For Shah Modi Katudia & Co. LLP

Chartered Accountants

Firm Membership No. W100214

W ' \ S Subramanian Prashant Agarwal
q'/ T L ot ;}M'anaging Director Director
Sailesh Katudia P\ ' DIN : 06552677 DIN : 02348083

Partner

Membership Numbar:105529
Place: Mumbai

Date : April 25th, 2018



VANSH NIMAY INFRAPROJECTS LIMITED
Special Purpose Financial Statement for the Consolidation of IL&FS Transportation Networks Limited
Audit for the year ended March 31, 2018

Differences in Accounting Policies & Disclosures

Accounting Policies Differences

Annexure - 2

Accounting Policy of Accounting Policy of ITNL Difference {Explain) Impact (Estimated if not Action proposed
consolidating entity quantified)
Rs.
NIL

*only if impact as quantified or likely to be greater than ¥ 1.20 Mn

Indicate Accounting Policy followed by Component for the items not
covered in ITNL Accounting Policy

Accounting Policy of consolidating entity and its financial impact

In terms of our report attached.
For Vansh Nimay Infraprojects Limited For Shah Modi Katudia & Co. LLP

Chartered Accountants

Firm Membership No. W100214

(I:Fﬂiuthorised signatory W

Place: Mumbai Sailesh Katudia

Date : April 25th, 2018 Partner

Membership Numbar:105529
Place: Mumbai

Date : April 25th, 2018




Annexure -3

VANSH NIMAY INFRAPROJECTS LIMITED
Special Purpose Financial Statement for the Consolidation of IL&FS Transportation Networks Limited
Audit for the year ended March 31, 2018

Name of the Shareholder No of Shares

. No. 9% Holdi
Sr. No Held % Holding
1 IL&FtS Transportation Networks Limited & Its 14300000 90%

nominees
2 Vansh Infotech Private Limited 1590000 10%
Total 15890000 100

In terms of our report attached.
For Vansh Nimay Infraprojects Limited For Shah Modi Katudia & Co. LLP
Chartered Accountants

/ Firm Membership No. W100214

P
¢FO7 Authorised signatory / d |_|
Place: Mumbai w)}f" \ Pud |
Date : April 25th, 2018 Sailesh Katudia g 5

Partner

Membership Numbar:105529
Place: Mumbai

Date : April 25th, 2018

\airap, >
D7 X%
R \



VANSH NIMAY INFRAPROJECTS LIMITED

Special Purpose Financial Statement for the Consolidation of IL&FS Transportation Networks Limited

Movement in Shareholding Pattern for the Year ended March 31, 2018

Annexure - 4

| Date of Purchase/sale | No. of Equity Shares
I/new Issue/buy back etc

Transaction price

Details of Purchaser/Investor /
Seller

Net Asset Value calculation
as on date of the
transaction

peLt

speuc

N0

For Vansh Nimay Infraprojects Limited

,CFOﬂuthorised signatory

Place: Mumbai
Date : April 25th, 2018

In terms of our report attached.
For Shah Modi Katudia & Co. LLP
Chartered Accountants

Firm Membership No. W100214

7l

Sailesh Katudia

Partner

Membership Numbar:105529
Place: Mumbai

Date : April 25th, 2018




Annexure -5

VANSH NIMAY INFRAPROJECTS LIMITED
Audit for the year ended March 31, 2018

(Part 1) - Provision for Overlay

Provision for overlay in respect of toll roads maintained by the Group under service concession arrangements and classified as intangible assets
represents contractual obligations to restore an infrastructure facility to a specified level of serviceability in respect of such asset. Estimate of the
provision is measured using a number of factors, such as current contractual requirements, technology, expert opinions and expected price levels.
Because actual cash flows can differ from estimates due to changes in laws, regulations, public expectations, technology, prices and conditions, and can
take place many years in the future, the carrying amounts of provision is reviewed at regular intervals and adjusted to take account of such changes.
Accordingly, provision for overlay in respect of such service concession agreements are based on above assumptions.

Movements in provision made for overlay made in respect of Intangible Assets under SCA are tabulated below:

Rs.

Particulars As at March 31, 2018 As at March 31, 2017
Long-term Short-term Non-Current Current

Opening balance as on
Provision made during the period / year

Provision utilised

Adjustment for Foreign exchange fluctuation during the

) Not Applicable Not Applicable
period / year
Adjustment for reclassification during the period / year
Closing balance as on
In terms of our report attached. For Vansh Nimay Infraprojects Limited

For Shah Modi Katudia & Co. LLP

Chartered Accountants
Firm Membership No. W100214

"'-fé‘-". CFO / Authorised signatory
TEaAY \TT
K,OJ/ ! MUMEA! i) Place: Mumbai
T- - Date : April 25th, 2018

Sailesh Katudia

Partner

Membership Numbar:105529
Place: Mumbai

Date : April 25th, 2018




VANSH NIMAY INFRAPROIJECTS LIMITED
Audit for the year ended March 31, 2018

(Part 2) - Estimates Used (Intangible Assets)

As per the accounting policy followed by the Group, the

fair value of consideration for construction services in

Upto March 31, 2018

Margin on construction services recognised in respect of
intangible assets (')

Amortisation charge in respect of intangible assets (')

NIL

Units of usage (No. of vehicles) {over the entire life of
concession period)

NA as of now

Total Estimated Revenue for project (over the entire life of
concession period)

NA as of now

As at March 31, 2018

Carrying amounts of intangible assets ()

Carrying amounts of intangible assets under development

()

Provision for overlay in respect of intangible assets (')

N\

A N

'\'\Far the year ended March 31, 2018

Amortisation charge in respect of intangible assets (') Ay

Particulars Amountgs.
Total estimated cost till the end of the construction P’ \ad -
period A\\(’

Total estimated margin till the end of the construction

period L {'\“
N
Particulars Amount Rs.
Opening Margins till March 31, 2016 P =
o\
During the period under audit A0
QY
Construction Revenue A
Construction Cost _U N

Margin

Margins Recognised till the balance sheet date upto
March 31, 2018

Margin Percentage Applied on Construction Cost to

recognise Construction Revenue

In terms of our report attached.

For Shah Modi Katudia & Co. LLP
Chartered Accountants

Firm Membership No. W100214

Sailesh Katudia

Partner

Membership Numbar:105529
Place: Mumbai

Date : April 25th, 2018

For Vansh Nimay Infraprojects Limited

/

CFO / Authorised signatory
Place: Mumbai
Date : April 25th, 2018

Annexure -5



Annexure - 5
VANSH NIMAY INFRAPROJECTS LIMITED
Audit for the year ended March 31, 2018
(Part 3) - Estimates Used (Financial Assets) Not Applicable

As per the accounting policy followed by the Group:-

Upto / as at March 31, 2017
{Rupees)

Cumulative Margin on construction and operation & maintenance
and renewal services recognised in respect of Financial Assets

Future Operation and maintenance considered in respect of
Financial Assets ™,
Future Renewal services considered in respect of Financial Assets $d\ -

Carrying amounts of Financial Assets included under Receivables -
against Service Concession Arrangements
Revenue recognised on Financial Assets on the basis of effective -
linterest method

Particulars Amount ’
Total estimated cost till the end of the construction period
Total estimated margin till the end of the construction period

Particulars Amount Rs.

March 31, 2016 -

Opening Margins as per last year notes -

Construction Revenue € -
Construction Cost » %‘*’ z
0 & M Revenue N\ =
O & M Cost F‘Q :
Periodic Maintenance Revenue ~ -
Periodic Maintenance Cost “\J =
Margin a

Margins Recognlised till the balance sheet date -

|Receivable on SCA as at March 31, 2017 -]

Margln Percentage Applied on Construction Cost to recognlse %
Construction Revenue

Financial Income
Revenue recognised on Financlal Assets on the basls of effective Amount
interest method

Up to March 31, 2009 3
March 31, 2010 -
March 31, 2011 -
March 31, 2012 L€ -
March 31, 2013 _aov -
March 31, 2014 WA -
March 31, 2015 ~ -
March 31, 2016 O\ -
Total “v -

Flancial Assets Reco:
Partlculars Current Non-Current
Opening Receivables under Service Concession Arrangements -t C
Add - Additions during the period / vear I\
Less - Receipt of Annuity -« AVPYT ™

Closing Receivables Balance as per Balance Sheet N N = -

In terms of our report attached. For Vansh Nimay Infraprojects Limited

For Shah Modi Katudia & Co. LLP

Chartered Accountants
Firm Membership No. W100214

~ 3\ CFO / Authorised signatory
Place: Mumbai

W \ / Date : April 25th, 2018

Sailesh Katudia

Partner

Membership Numbar:105529
Place: Mumbal

Date : April 25th, 2018

** working Is part of annexure



Annexure - 5
VANSH NIMAY INFRAPROJECTS LIMITED
Audit for the year ended March 31, 2018

(Part 4) - Other Information

Significant terms of Service Concession Arrangements (SCA) are provided below.

Particulars Project 1

Nature of Asset

Year when SCA granted

Period a.\k’
Extension of period e ad
Completed/Under Construction e NS
Premature Termination £ p.‘f .

Special term ‘

Brief description of Concession

In terms of our report attached. For Vansh Nimay Infraprojects Limited
For Shah Modi Katudia & Co. LLP
Chartered Accountants

Firm Membership No. W100214

/ 2\ CFO / Authorised signatory
Wr \ Jl Place: Mumbai

Sailesh Katudia \ZN\ A Date : April 25th, 2018
Partner Sred p
Membership Numbar:105529

Place: Mumbai
Date : April 25th, 2018




VANSH NIMAY INFRAPROJECTS LIMITED
Audit for the year ended March 31, 2018

List of Related Partles and transactions / balances with them not included in Related Party Disclosures In Notes to Accounts.-

Not Applicable

1. Name of the related parties and description of relat|

i

Nature of Relatlonshlp with “ITNL"

Name of Entity

Acronym used

Holding Company !

Fellow Subsidiaries

Associates ¢

Co - Venture :

Key Management personnel :

2. Details of balances and transactions during the period with related parties

Annexure - 6

Account head Name of Entll\g 31-Mar-18 31-Mar-17
Balances: - I\%
?\_\U'
o¥
O
Account head ﬁv Name of Entity 31-Mar-18 31-Mar-17
Transactions:
3. Managerial ation to Key Manag t Personnel {KNP) for Related Party Disclosure:
Director's Sltting Others {Specify,
Name Remuneration e Rent Interest payment If any) (See
Note below)

Mr Ravi Parthasarathy
Mr Harl Sankaran
Mr Arun K Saha
Mr Vibhav Kapoor A&
Mr Manu Kochhar - 1\%\"
Mr Ramesh C Bawa \\‘“r

Mr K Ramchand

Mr Shahzaad Dalal

Ms Vishpala Parthasarathy

Ms Sulagna Saha

Ms Naflsa Dalal

Mr Falzaan Dalal

Note: Please add respective columns for the outstanding balances with the abova KMPs also in addition to Profit & Loss transactions

Part 2
1. Name of the related partics and description of 1

Tatl, i

Nature of Relatlonship with "ITNL"

Name of Entlty

Acronym used

Holding Company :

Fellow Subsidiarles

Assoclates : . %\r’
g
n\v\b
Co - Venture ; Al
O
Key Management personnel : Y‘v

2. Details of balances and transactions during the p

eriod with related parties

Account head Name of Entity 31-Mar-18 31-Mar-17
Balances:
<
Chrad
Account head NameofEntity _«\\ 31-Mar-18 31-Mar-17
Transactions: KA

oL\
\"4

In terms of our report attached.
For Shah Mod! Katudla & Co. LLP
Chartered Accountants

Firm Membership No. W100214

Sallesh Katudla

Partner

Membership Numbar:105529
Place: Mumbat

Date : Aprll 25th, 2018

CFO / Authorlsed signatory
Place: Mumbal
Date : April 25th, 2018
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VANSH NIMAY INFRAPROJECTS LIMITED
Audit for the year ended March 31, 2018

Variance Analysis with Comparatives:

All the Companies needs to provide reasons / justifications of variances in comparison with previous period

(1) Balance sheet :

Annexure - 8

Liabilities

March 31, 2018

March 31, 2017

Increase /
{Decrease)

Reasons for variance

ASSETS

=2

Non-current Assets

{a) Property, plant and equipment

3,27,235

9,61,723

Sale of Assets

(b) Capital work-in-progress

12,88,958

(c) Investment property

{d) Intangible assets

{i) Goodwill

(i) under SCA

{iii) others

{iv} Intangible assets under development

(e) Financial assets

(i) Investments

a) Investments in associates

b) Investments in joint ventures

¢) Other investments

{ii} Trade receivables

1,41,05,828

1,41,05,828

{iii) Loans

(iv) Other financial assets

88,79,26,127

(f} Tax assets

88,79,00,637

{25,490)

(i) Deferred Tax Asset (net)

(i) Current Tax Asset (Net)

1,89,47,123

(1,89,47,123)

Self Assessment Tax Paid

(g) Other non-current assets

Total Non-current Assets

92,13,06,313

90,32,95,424

(1,80,10,890)

Current Assets

(a) Inventories

10,90,880

10,90,880

Sale of Inventories

{b) Financial assets

(i) Investments

(iilTrade receivables

(iii) Cash and cash equivalents

41,82,863

67,49,611

25,66,747

(iv) Bank balances other than (iii) above

(v) Loans

(v1) Other financlal assets

(c) Current tax assets {Net)

15,63,603

15,63,603

Regrouping Current to
Non Current

(d) Other current assets

36,50,662

19,34,568

(17,16,094)

Regrouping Current to
Non Current

Assets classified as held for sale

Total Current Assets

78,33,525

1,13,38,661

35,05,136

Total Assets

92,91,39,838

91,46,34,085

(1,45,05,753)

EQUITY AND LIABILITIES

Equity

{a) Equity share capital

15,89,00,000

15,89,00,000

{b) Other Equity

(1,01,56,07,339)

(98,52,45,205)

3,03,62,134

Equity attributable to owners of the Company

(85,67,07,339)

(82,63,45,205)

3,03,62,134

Non-controlling Interests

Total Equity

LIABILITIES

Non-current Liabilities

(a) Financial Liabilities

{I) Borrowings

(il) Trade payables

(iii) Other financial liabilities

(b) Provisions

8,40,283

6,94,970

(1,45,313)

Provision for Grautuity /
Leave Encashment
Provided

(c) Deferred tax liabilities (Net)

(d} Other non-current liabilities
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Total Non-current Liabilities

8,40,283

6,94,970

(1,45,313)

Current liabilities

(a) Financial liabilities

(i) Borrowings

1,12,90,00,000

99,15,00,000

{13,75,00,000)

Loan Taken for paying
dues

(ii) Trade payables

3,00,29,883

4,70,13,339

1,69,83,456

Creditors O/s. Paid

(i} Current matutities of long term debt

37,73,61,374

(v} Other financial liabilities 37,73,61,374 -
(b} Provisions 3,04,71,456 10,33,69,373 7,28,97,917 |Employees & Other Dues
paid
(c) Current tax liabilities (Net) - - -
(d) Other current liabilities 21,81,44,181 22,10,40,234 28,96,053
Liabilities directly associated with assets classified as held for sale
Total Current Liabilities 1,78,50,06,894 | 1,74,02,84,320 3,52,52,91,214
Total Liabilities 1,78,58,47,177 | 1,74,09,79,290 3,52,68,26,467
Total Equity and Liabilities 92,91,39,838 91,46,34,085 7,06,78,28,748
(2) Statement of Profit and Loss:
Increase
Statement of Profit and Loss March 31, 2018 | March 31, 2017 / Reasons for variance
{Decrease)
Income
Revenue from Operations 1,18,33,92,988 1,18,33,92,988 |Discontinuation of
Operation
Other income - 37,61,43,487 37,61,43,487 |Discontinuation of
Operation
Total Income - 1,55,95,36,475 1,55,95,36,475
Expenses
Cost of Material consumed - - -
Operating expenses 34,62,656 34,83,94,025 34,49,31,368 |Discontinuation of
Operation
Employee benefits expense - - -
FInance costs 26,42,43,223 26,42,43,223 |Discontinuation of
Operation
Depreclation and amortisation expense 24,43,16,526 24,43,16,526 |Discontinuation of
Operation
Impairment loss on financial assets 5,56,05,940 5,56,05,940 |Discontinuation of
Operation
Reversal of impairment on financial assets - - -
Other expenses - - -
Total expenses 34,62,656 91,25,59,714 91,60,22,371
Add: Share of profit/{loss) of associates - - ]
Add: Share of profit/(loss) of joint ventures - - -
Profit before exceptional items and tax (34,62,656) 64,69,76,760 64,35,14,104
Add: Exceptional Items -
Profit before tax (34,62,656) 64,69,76,760 64,35,14,104
Less: Tax expense -
(1) Current tax -
(2) Deferred tax -
Profit for the period from continuing operations (1) (34,62,656) 64,69,76,760 64,35,14,104
profit from discontinued operations before tax (2,76,51,522} - {2,76,51,522)
Tax expense of discontinued operations - -
Profit from discontinued operations (after tax) (Il) (2,76,51,522) - (2,76,51,522)
Profit for the period (llI=I+11) (3,11,14,179) 64,69,76,760 61,58,62,582

Other Comprehensive Income [ < { \U B
A (i) ltems that will not be reclassified to profit or loss - U= | 5
. : T =i
{a) Changes in revaluation surplus B ARAAT /
{b) Remeasurements of the defined benefit plans 7 oy A j‘, Q@“/
(c) Equity instruments through other comprehensive income N\ A - N + v
-_/ ‘\,__\-_/
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(d) Others (specify nature) 7,52,045 (31,55,614) (24,03,569)

(e) Share of other comprehensive income in associates and joint ventures, to the extent -
not to be reclassified to profit or loss

7,52,045 (31,55,614) (24,03,569)

A {ii) Income tax relating to items that will not be reclassified to profit or loss -
B (i) Items that may be reclassified to profit or loss -

(a) Exchange differences in translating the financial statements of foreign operations -
including the gain / loss on related hedging instrument

{b) Debt instruments through other comprehensive income -

(c) Effective portion of gains and losses on designated portion of hedging instruments in a -
cash flow hedge

(d) Others {specify nature)

(e) Share of other comprehensive income in associates and jolnt ventures, to the extent -
that may be reclassified to profit or loss
B (i) Income tax relating to items that may be reclassified to profit or loss -
Total other comprehensive income {IV=A (i-ii)+B(i-il}) 7,52,045 (31,55,614) (24,03,569)
Total comprehensive income for the period (111+1V) {3,03,62,134) 64,38,21,146 61,34,59,013
Profit for the period attributable to: =
- Owners of the Company (3,11,14,179) 52,53,42,870 49,42,28,692
- Non-controlling interests - - -

(3,11,14,179) 52,53,42,870 49,42,28,692
Other comprehensive income for the period attributable to: -
- Owners of the Company 7.52,045 (31,55,614) (24,03,569}
- Non-controlling interests = - -
7,52,045 (31,55,614) {24,03,569)
Total comprehensive Income for the period attributable to: E
- Owners of the Company (3,03,62,134) 52,21,87,256 49,18,25,123
- Non-controlling interests - - -
(3,03,62,134) 52,21,87,256 49,18,25,123

In terms of our report attached.

For Shah Modi Katudia & Co. LLP
Chartered Accountants

Firm Membership No. W100214

Sailesh Katudia

Partner

Membership Numbar:105529
Place: Mumbai

Date : April 25th, 2018

For Vansh Nimay Infraprojects Limited
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CFO / Authorised signatory
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Annexure 10
VANSH NIMAY INFRAPROJECTS LIMITED Opening Exchange Rate
FCTR WORKING FOR CASHFLOW PURPOSE MARCH 2018 Closing Exchange rate
Capital transaction Average Rate
Average Exchange rate
{tn currency of r ive Forelgn C

As at Asat Expected AdJustment FCTR
i FCTR I

March Diff: E
March 31, March 31, 20151:|¢INR zox:;‘:;m InzIrNe:ce T;';ecr::‘:: I:‘;:se Am;\‘u:t In March Difference for Capital  DIfference In Cash Flow
2018 2017 2018 INR Movement {Net)

ASSETS
Non-turrent Assets

{a) Property, plant and equipment
|€) Investment property
{d] Intangible assets

(1) Goodwill

() under SCA %
{lll) others »
(Iv) Intangible assets under development
(] Financial assets C

{i} Investments “

a) Investments in assoclates ?

b} Iwviestments In jolnt ventures ?

c) Other Investments

(1) Trade recelvables 0

(tit) Loans

(Iv) Other financlal assets
(f} Tax assets

(1) Deferred Tax Asset (net}

{ll) Current Tax Asset (Net}
{g) Other non-current assets

Current Assets

(a) Inventorles

(b} FInanclal assets
{i) Investments
{il)Trade receivables
{Ili} Cash and cash equlvalents
{iv) Bank balances other than {ili) above
{v} Loans
{vl) Other financlal assets

{c) Current tax assets {Net)

(d) Other current assets

Assets classifled as held for sale

Total Assets

|EquiTY AND LIABILITIES
Equity

{it) Equity share capital

(b} Other Equity (FCTR Balance not to be considered)

Non-controliing Interests %x
LIABILITIES P
Nan-current Llabliltles ‘ \C

{a) Financlal Uabilities Q
{i} Borrowings ?

{il} Trade payables P

{Iii) Other financlal llabllities ‘

(b] Provistons “0

{c] Deferred tax ltabllities {Net)
|d) Other non-current liabllitles

Current llabllitles

(a) Financlal liabllities
(1) Borrowlngs
(N Trade payables
(ill) Current matutitles of Jong term debt
{Iv) Other financial llabilities
(b} Provisions
(€] Current tsx llabllitles {Net)
|d} Other current liablllUes
Labliitles directly assoclated with assets classified as held for
sale

in terms of our report attached, For Vansh Wimay Infraprojects Limited
For Shah Modl| Katudla & Co. LLP

Chartered Accountants \ i
Flrm Membershlp No. W100214 F o

Saltesh Katudia

Partner

Membership Numbar:105529
Place: Mumbal

Date : Aprll 25th, 2018

CFO / Authorised slgnatory
Place: Mumbal
Date : April 25th, 2018




VANSH NIMAY INFRAPROJECTS LIMITED
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FINANCIAL INSTRUMENTS Annexure -11

1 Capital management

The Company endeavours to maintain sufficient levels of working capital, current assets, and current liabilities which helps the company to meet its
expense obligations while also maintaining sufficient cash flow

The capital structure of the Company consists of net debt {borrowings as detailed in notes 18 offset by cash and bank balances) and equity of the
Company (comprising issued capital, reserves, retained carnings and non-controlling interests as detailed in notes 15 to 17). The capital structure of the

Company is reviewed by the management on a periodic basis.

1.1 Gearing ratio

The gearing ratio at end of the reporting period was as follows.

Rs.
As at March 31, As at March 31,
Particulars 2018 2017
Debt (i) 1,12,90,00,000 99,15,00,000
Cash and bank balances {including cash and bank balances in a disposal company held for
sale) 41,82,863 67,49,611
Net debt 1,12,48,17,137 98,47,50,389

Total Equity {ii)

(85,67,07,339)

(82,63,45,205)

Net debt to total equity ratio

(1.31)

(1.19)

Footnotes:

(i) Debt is defined as long- and short-term borrowings including interest accrued (excluding derivative), as described in notes 18

(i) Equity includes all capital and reserves of the Company that are managed as capital.

In order to achieve its overall objective, the Company's risk management committee, amongst other things, aims to ensure that it meets the financial
covenants attached to the borrowings. Breaches in meeting the financial covenants would permit the bank to seek action as per terms of the

agreement.

2 Categories of financial instruments

Rs.
. As at March 31, As at March 31,
Particulars
2018 2017
Financial assets
Fair value through profit and loss [FVTFL)

Investment in equity instruments - -
Derivative instruments designated as cash flow hedge = ~
At amortised cost

Investment in equity instruments

Loans - -

Trade receivables 1,41,05,828 1,41,05,828

Cash & cash equivalents; and bank balances (including Balances with Banks in deposit

accounts under lien) 41,82,863 67,49,611

SCA receivable - -

Other financial assets {excluding Balances with Banks in deposit accounts under lien) 88,63,52,568 88,63,52,568
Financial Assets measured at deemed cost

Investment in associates and joint venture
Financial liabilities
Financial Liabilities
Derivative instruments desighated as cash flow hedge = -
At amortised cost

Borrowings (including interest accrued) 1,50,63,61,374 1,36,88,61,374
Trade payables 3,00,29,883 4,70,13,339
Other financial liabilities (excluding interest accrued) - -

in terms of our report attached.

For Shah Modi Katudia & Co. LLP
Chartered Accountants

Firm Membership No. W100214
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3 Financial risk management objectives
The Company ‘s Corporate Treasury function monitors and manages Lhe financial risks relating to the operations of The Company . These risks Include market risk {including currency risk, interest rate risk and other price risk),
credit risk and liquidity risk.

The Company seeks to minimise the effects of these risks by using dervative financial instruments to hedge risk exposures, The use of financial derivatives Is governed by The Company ‘s policies approved by the Board of
Directors. which provide written principles on foreign exchange risk, interest rate risk, credit risk, the use of financlal derivatives and non-derivative financial instruments, and the investment of excess liquidity. Compliance with
policies and exposure limits is reviewed by the internal auditors on a continuous basis. The Company does not enter into or trade in financial instruments, including derivative financial instruments, for speculative purposes The
Corparate Treasury function reports to The Company 's risk management committee, an independent body Lhat monitors risks and policies implemented to mitigate risk exposures

4 Market risk

The Company does not have activities Lhat exposes it primarily to the financial risks of changes in foreign currency exchange rates and interest rates. The Company enters into cross currency interest rate swaps to mitigate the
risk of rising Interest rates to manage its exposure to (oreign currency risk and interest rate ¢isk

forward foreign exchange contracls 1o hedge the exchange rate risk arising on tha foreign currency borrowings
- Cross currency swaps to mitigate the risk of rising interest rates

There has been no change to The Company 's exposure to market risks or the manner in which these risks are managed and measuied

5 Forelgn currency risk
management

The company undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate fluctuations arise, Exchange rate exposures are managed within approved policy parameters utilising forward
foreign exchange contracts and/or cross currency swaps
The carrying amounts of the company's foreign currency denominated monetary assets and monetary liabilities at the end of the reporting period are as follows.

(TNL and its subsidiarles Other than fTNL and Its subsidiarles Total
Particuinrs Uabilities as at {INR) Assets as at [INR) Liabilities as at [INA] Asteti as at [INR] Llabilities as at {INR) Assets as at (INR)
As at March As at March As at March As at March As at March As at March As at March As at March As at March As at March As at March 31, As at March 31, 2017
31, 2018 31,2017 31,2018 31, 2017 31,2018 31, 2017 31, 2018 31, 2017 31,2018 31, 2017 2018 !
usp
Euro
CNY
AED
VND

Batswana Pula

T NOT APPLICABLE

Ethioplan e

Mexican Peso

Add ather currencles

5.1 Forelgn currency.
sensitivity analysls

The company is mainly exposed to the US Dollars, Eure, Chinese Yuan and Arab Emarites Dirham
The following tabie detalls the company's sensitivity to a 10% Increase and decrease in the X against the relevant forelgn currencies. 10% sensitivity indlcates 's of the ble possible change in
forelgn exchange rates, The sensltivity analysis Includes only outstanding foreign currency denominated monetary ltems and adjusts their translatlon at the period end for a 10% change in foreign currency rates.

usb Euro CNY AED Add other Currencles
As atMarch | Asat March | AsatMarch | AsatMarch | AsatMarch | AsatMarch | AsatMarch | AsatMarch | AsatMarch | Asat March
21, 2018 31, 2017 112018 31,2017 31,2018 31, 2017 31,2018 11,2017 31,2018 31, 2017
Proflt or lass
Equity
Botswana Pula Dominican Peso Ethioplan Bire Mexlcan Peso
As at March | AsatMarch | AsatMarch | AsatMarch | AsatMarch | AsatMarch | AsatMarch | Asat March
31,2018 31,2017 21, 2018 1, 2017 33,2012 31,2017 a1, 2018 31,2017

In management's oplnion, the sensitivity analysis is unrepresentative of the Inherent forelgn exch risk b the exp at the end of the reporting period does not reflect the exposure during the year.




38.5.2 Cross currpngy

swap contracts

Under these swap contracts, the company agrees to exchange the difference between fixed Interest amounts based on fuctional currency notional principal amounts and floating rate Interest amounts calculated on agreed
forelgn currency notional princlpal amounts.Also the Company agrees to exchange difference between the functional currency notlonal principal amount and the amount calculated based on the spot exchange rates on the
foreign currency notional principal amount on specifled dates . Such contracts enable the company to mitigate the risk of changing interest rates and foreign exchange rates on the cash flows of Issued foreign currency varlable
rate debt. The falr value of these swaps at the end of the reporting perlod Is determined by discounting the future cash flows using the foreign currency and interest rate curves at the end of the reporting perfod and the credit
risk Inherent in these contracts.

The company has tested the hedge effectiveness through critical term matching (CTM) approach. Hedge Effectiveness Testing is assessed at designation date of the hedging relationship, and on an ongolng basis tlil the maturity
of the hedging Instrument and hedge item. The ongolng assessment is performed at a minimurm at each reporting date or upon a signlficant change In clrcumstances affecting the hedge effectiveness requirements, whichever
comes first. Any change in the critical terms of the hedge Item and Hedge Instrument over the life of hedge will lead to discontinuation of the hedglng relatlonship, As the critical terms of the hedged ltem and the hedging
Instrument {notlonal, start date, , strike / contracted rate) are matching and cashflows are offsetting, hence economic relationshlp exlsts.

This atso confirms that the hedging instrument and hedged item have values that generally move in the opposite directlon because of the same hedged risk.The company's intentlon is to keep currency risk hedged all the time
and will keep rolling forwards or enter in to new swap till maturity of the hedged item.

The following tables detall the notional princlpal amounts and remalning terms of Interest rate swap contracts outstanding at the end of the reporting period.

Outstanding recelve Forelgn currency-CNY Average exchange rate Average contracted Notional princlpal value Falr value assets ({lahilities)
floating pay fixed As at March | Asat March | AsatMarch | Asat March | AsatMarch | AsatMarch | Asat March | AsatMarch | AsatMarch | Asat March
contracts 31,2018 31,2017 31, 2018 31,2017 31,2018 31, 2017 31,2018 31, 2017 31, 2018 31, 2017
Buy US Dollar
Less than 1 year
1to 3years .
3105 years NOT APPLICABLE
5 years+
Total - - - = - -
o recelve Foreign currency-CNY Average exchange rate Average contracted National principal value Falr value assets {labilities)
floating pay fixed As at March | AsatMarch | AsatMarch | AsatMarch | AsatMarch | AsatMarch | Asat March | AsatMarch | AsatMarch | Asat March
contracts 31, 2018 31, 2017 31,2018 31, 2017 31,2018 31,2017 31, 2018 31, 2017 31,2018 31,2017
Upto 1 year
1 to 3 years by
3105 years NOT APPLICABLE
More than S years
Total - - 2 = -

The Interest rate swaps settle on a quarlerly basis. The floating rate on the interest rate swaps Is the 3 months LIBOR. The company will settle the difference between the fixed and floating Interest rate on a net basls.

All interest rate swap contracts exchanging floating rate Interest amounts for fixed rate interest amounts are deslgnated as cash flow hedges In order to reduce the company's cash flow exposure resulting from variable interest
rates on borrowings. The interest rate swaps and the Interest payments on the loan occur simultancously and the amount accumulated In equity Is reclassified to profit or loss over the period that the floating rate interest
payments on debt affect profit or loss.

6 Interest rate risk
management

The company is exposed to interest rate risk because it borrows funds at both fixed and Noatlng interest rates. The risk Is d by the by mail g an appropriate mix between fixed and floating rate borrowlings,

The company's exposures to Interest rates on financlal assets and financlal labilitles are detalled in the liquidity risk management section of this note.

6.1 Interest rate
sensitivity analysls

The sensitlvity analyses below have been determined based on the exposure to interest rates for both derlvatives and non-derlvative instruments at the end of the reporting period. For floating rate liabilitles, the analysis is

prepared assuming the amount of the Ilability outstanding at the end of the reporting period was outstanding for the whole year. A 50 basls polnt Increase or decrease represents 's of the bly
possible change in Interest rates.

If Interest rates had been 50 basis points higher/lower and all other variables were held constant, the company's:

1) profit for the Year ended March 31, 2018 would decrease/increase by < {2016: decrease/increase by R ___}. This Is mainly attributable to the company’s exposure to interest rates on its varjable rate borrowings; and

The company's sensitlvity to Interest rates has decreased during the current year mainly due to the reduction in variable rale debt instruments and the increase in interest rate swaps to swap floating rate debt to fixed rate debt,

6.2 Interest rate swap
contracts

Under Interest rate swap contracts, the company agrees to exchange the difference between fixed and floating rate Interest amounts calculated on agreed notional principal amounts, Such contracts enable the company to
mitigate the risk of changing Interest rates on the fair value of issued fixed rate debt and the cash flow exposures on the issued variable rate debt. The fair value of interest rate swaps at the end of the reporting period Is
determined by discounting the luture cash flows using the curves at the end of the reporting period and the credit risk Inherent in the contract, and Is disclosed below. The average interest rate is based on the outstanding
balances at the end of the reporting period,

The following tables detail the notional principal amounts and remaining terms of interest rate swap contracts outstanding at the end of the reporting perlod

Cash flow hedges

Outstanding receive Average contracted Notional principal value | Fair value assets (liabilities]
floating pay fixed As at March | Asat March | Asat March | Asat March | Asat March | As at March
contracts 31,2018 31,2017 31, 2018 31, 2017 31, 2018 31,2017
Less than 1 year
1 to 3 years Lo
NOT APPLICABLE
5 years +
Tatal - 2 . =




The Interest rata swaps settle on a quarterly basls. The floating rate on the Interest rate swaps Is the local interbank rate of Indla. The company wlll settie the difference between the fixed and floating Interest rate on a net basis,

All interest rate swap contracts exchanging floating rate Interest amounts for flxed rate interast amounts are designated as cash flow hedges In order to reduce the company's cash flow exposure resulting from varlable Interest
rates on barrowings. The Interest rate swaps and the Interest payments on the loan occur simultaneously and the amount accumulated In equlty Is reclassifled to profit or loss over the perlod that the floating rate Interest
payments on debt affact profit or loss.

7 Other price risks

The company is exposed to equity price risks arising from equity investments which is not material.

8 Credit risk management

Credit rlsk refers to the risk that a counterparty will default on Its contractual obligations resulting in financlal loss to The Company .The A of The Company that the credIt risk Is negligible since Its main
receivable [s from the grantors of the concessian which Is a govarnment authority.Further,In respect of other ¢ bles, The C y has adopted a policy of only dealing with creditworthy counterpartles.

The Company has significant credit exposure to mainly two partles :

The credIt risk on liquid funds and derivative financlal Instruments is limitad because tha counterpartles are banks with high credit-ratings assigned by International credit-rating agencles.

9 Liquidity risk
management

The Company liquldity risk by Ining ad reserves, banking facllities and reserve borrowlIng facllitles, by continuously menltoring forecast and actual cash flows, and by matching the maturity proflles of

financlal assets and llabllities. The end of The Company Is to ly impi the ratlo of short term to long term maturity profile so as to minimise the risk of having to refinance the borrowing at regular short
intervals

[qu ntere:

tsktables

The following tables detall the company's remaining contractual maturity for its non-derlvative financlal liabllities with agreed repayment perlods. The tables have been drawn up based on the undiscounted cash flows of
financlal llabilltles based on the earliest date on which the company can ba required to pay. The tables Include bath interest and principal cash flows. To the extent that Interest flows are {loating rate, the undiscounted amount
Is derlved from Interest rate curves at the end of the reporting perlod. The contractual maturity is based on the earllest date on which the company may be required to pay.

ITNL and Its subsidlaries

March 32, 2018 March 31, 2017
Particulars Non-Interest Varlable | Fixed Interest| Non-interest Varlable | Fixed Interest
bearing interest rate rate beoarfing | Interest rate rate
Upto 1 yaar
1-3 years

3-5 years NOI;EP_ELT __,ABI }'
More thap 5 years

Other Entitles

March 31, 201E March 31, 2017
Particulars Non-Interest | Variable | Fixed Interest| Non-Interest Varlable | Fixed interest
bearing Interest rate rate bearing Interest rate rate
Upto 1 year . _ b
15 yar NOT APPLICABL
3-5 years

Maore than 5 years

Total - - - -




The Included above for fi fal g contracts are the n amounts the y could be forced to settle under the arrangement for the full guaranteed amount If that amount Is claimed by the
counterparty to the guarantee. Based on expectations at the end of the reporting period, the company conslders that It is more likely than not that such an amount will not be payable under the arrangement. However, this
estimate Is subject to change depending on the probability of the caunterparty clalming under the g which s a function of the likelihood that the fi | recelvables held by the counterparty which are guaranteed
suffer credlt losses.

The foliowing table details the company's expected maturity for Its non-derlvative financlal assets. The table has been drawn up based on the undiscounted contractual maturlties of the financlal assets including Interest that wifl
be earned on those assets. The Inclusion of Information on non-derivative financlal assets Is necessary In order to understand the company's liquidity risk as the liquidity Is ged on a net asset and llability basis.

ITNL and its subsidiarics

Particulars March 31, 2018 March 31, 2017
Non-Interest |Varlable Flxed Interest |Non-interest |Varlable Fixed Interest
bearing Intorest rate  [rate |bearing inierest rate |[rate
Upta 1 year
1-3 years

T NOT_APPLICABI
lore than !9?!’5

Total - - - . - -

Other Entlties
Particulars March 31, 2018 March 31, 2017
Upto 1 year

Non-Interest |Varlable Fixed Interest |Non-Interest |Varlable |leed Interest
|bearlng Interast rate |rate bearln, Interest rate |rate
1-3 years

25 o NOT_APPLICABLE
Ton:::t an 5 years - - = = 7 N

The amounts Included above for variable Interest rate instruments for both non-derivative financlal assets and llabllitles is subject to change If changes In varlable Interest rates differ to those estimates of Interest rates
determined at the end of the reporting perlod.

The followIng table detalls the company's liquidity analysis for its derlvative financlal instruments. Tha table has been drawn up based on the undiscounted contractual net cash Inflows and outflows on derlvative Instruments
that settle on a net basls, and the undiscounted gross Inflows and outflows on those derlvatives that require gross sattlement. When the amount payable or recelvable Is not fixed, the amount disclosed has been determined by
reference to the projected Interest rates as lllustrated by the yield curves at the end of the reporting perlod.

L March 31, 2018 March 31, 2017
Particulars Interest rate Cross Interest rate Cross
swaps Currency swaps. Currency

Upto 1 year

1-3 years :N,OI:_KEELI. .;AB L
3-5 vears

[More than 5 years

In terms of our raport attached. e
For Shah Modl Katudla & Co. LLP VARAALE Y/ For Vansh Nimay Infraprojects Limited
Chartered Accountants - T~
Firm Membership No, W100214

-

Sallash Katudla o I CFO [ Authorlsed signatory
Partner o Place: Mumbal
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VANSH NIMAY INFRAPROJECTS LIMITED
Audit for the year ended March 31, 2018

12, Digclosure of Derivative Instruments :

{i} Following are the details of outstanding Derivative Contracts

- __Fair value hedpe

Annexure -11

Partlculars

March 31, 2018

March 31, 2017

Contracts {Nos.}

Notlonal Amount of
contracts

Falr Value

Contracts {Nos.)

Notlonal Amount of
contracts

Falr Value

For e.g. Intarest Rate Swaps

Cash flow hedge

Particulars

March 31, 2018

March 31, 2017

Contracts {Nos.)

Notional Amount of
contracts

Falr value

Contracts {Nos.)

Notlonal Amount of
contracts

Fair Value

usp*

Swaps

Forward Contract

'ICABLE

NOTAPH

EURO*

Swaps

Forward Contract

Coupon Swaps

* Currency wise information needs to be provided

Other than Fair value hedge

Particulars

March 31, 2018

March 31, 2017

Contracts {Nos.)

Notlonal Amount of
contracis

Falr Value

Contracts {Nos.)

Notlonal Amount of
contracts

Falr Value

For e Interest Rate Swaps

{il) The Maovement In Cash Flow Hedges for the year ended March 31, 2018 Is
as follows

Particulars

Amount

Opening balance

Galn f {Loss) recognized during the year

Amount transferred to statement of profit and loss account under flnance
charges

Transfer to Minority

Closing balance

{ill) The carrying amaunts of foreign currency denominated monetary assets
and monetary liabllities at the end of the reporting perlod are as follows :

1 Assets

Forelgn Currency

Current Year

Previous Year

Exchange Rate

Amount In Forelgn

Amount

t !
Exchange Rate Amount in Forelgn

Amount

Currancy Currency
Receivables (trade and ether)
Other Monetary assets {e.g. ICDs/Loans glven In FC) Y
Total Receivables (A) NOT_APRBIICARIE

Hedges by derivative and forwar.

Unhedged receivables

{C=A-B)

Il Liabilities

Forelgn Currency

Current Year

Previous Year

Exchange Rate

Amount In Foreign

Currency

Amount In Rs

Amount in Forelgn

Exchange Rate EuTTency

Amount
|l,

pavables {trade and other)

BRorrowinps {e .o, ECR and others)
i AR 3

Total Payables (D)

Hedges by derlvative and forward contracts (E)
Unhedged Payables

(F=D-E}

NOT APH

LICABLE

in millian

fIl Contingent Liabilities and CommIitments

Forelgn Currency

Current Year

Previous Year

Exchange Rate

Amount in Forelgn
Currency

Amount in Rs

Amount In Foreign

Exchange Rate Currency

Amount
In Rs

Contingent Liabilities

Commitments

Total {G)

Hedges by derivative and forward contracts {H)

Unhedged Payable
{1=G-H}

5
>
'F

Total unhedged FC Exposures

{J=C+F+1)

In terms of our report attached.

For Shah Modi Katudia & Co. LLP

Chartered Accountants . '|'
Firm Membership No. W100214 WV e

Sailesh Katudia \ A Y
Partner \
Membership Numbar:105529

Place: Mumbal

Date : April 25th, 2018

For Vansh Nimay Infraprojects Limited

A

Place; Mumbai
Date: April 251h, 2018

.'_:'L/ ////’:'r

CFO / Authorised signatory




VANSH NIMAY INFRAPROJECTS LIMITED
Audit for the year ended March 31, 2018

Falr Valuation of Service Concession Arrangement Receivables

Annexure 12

31-Mar-18

31-Mar-19

31-Mar-20

31-Mar-21

31-Mar-22

31-Mar-23

31-Mar-24

31-Mar-25

31-Mar-26

31-Mar-27| 31-Mar-28| 31-Mar-29| 31-Mar-30

31-Mar-31

31-Mar-32

Annwuity

Less

O&M

Overlay

NO

Net Inflow

-

AP!

LICA

\BLE

No of days

31-Mar-17

Present Value

Present Value

In terms of our report attached.
For Shah Modl Katudla & Co. LLP
Chartered Accountants

Firm Membershlp No. W100214

sRe

Sallesh Katudla

Partner

Membership Numbar:105529

Place: Mumbal

Date ; April 25th, 2018

For Vansh Nimay Infraprojects Limited

CFO / Authorlsed signatory
Place: Mumbal
Date : Aprll 25th, 2018
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VANSH NIMAY INFRAPROJECTS LIMITED
Audit for the year ended March 31, 2018

Details of Intercompany difference with reason

Annexure - 13

Name of Name of Related Party| Description of Account Transaction / Closing Balance Amount Reason for Difference
Company (1cP) {Line item of the Financlal | Accounted by | Accounted by Difference
Statement) Company Related Party
Vansh Nimay . Other Financial Liabilities 37,73,61,374 7,64,93,814 | 30,08,67,560 |Interest income not accounted by ITNL
X IL&FS Transportation
Infraprojects
- Networks Ltd.
Limited

In terms of our report attached.
For Shah Modi Katudia & Co. LLP
Chartered Accountants

Firm Membership No. W100214

<qi="

Sailesh Katudia

Partner

Membership Numbar:105529

Place: Mumbai

Date : April 25th, 2018

For Vansh Nimay Infraprojects Limited

/

CFO / Authorised signatory
Place: Mumbai
Date : April 25th, 2018




Annexure - 14

VANSH NIMAY INFRAPROJECTS LIMITED
Audit for the year ended March 31, 2018

Details of ICP Difference on account of Ind AS Adjustments
For ITNL Group Companies

Gl code as per Name of ICP
Name of Entity Hyperion CoA Gl name as per Hyperion CoA (related party} [Debit (Rs.) Credit (Rs.) Nature of Transactions

NOT-APPLICABLE

For ILFS Group Companies
Gl code as per Name of ICP
Name of Entity Hyperion CoA Gl name as per Hyperion CoA (related party) |Debit (Rs.) Credit (Rs.) Nature of Transactions

NOT-APPLICABLE

In terms of our report attached. For Vansh Nimay Infraprojects Limited
For Shah Modi Katudia & Co. LLP

Chartered Accountants
Firm Membership No. W100214 /
NG\ CFO / Authorised signatory
; Place; Mumbai

ﬁ a/[ﬁ ' | ,': Date : April 25th, 2018

Sailesh Katudia

Partner

Membership Numbar:105529
Place: Mumbai

Date : April 25th, 2018
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VANSH NIMAY INFRAPROJECTS LIMITED
Audit for the year ended March 31, 2018

Impact as per Ind AS 115

Annexure - 16

Name of Entity Line item as per Financials

Impact (Rs.) (ITNL and
Subsidiaries)

Impact (Rs.)
(Other Entities)

NOT-APPLICABLE

In terms of our report attached.

For Shah Modi Katudia & Co. LLP
Chartered Accountants

Firm Membership No. W100214

Sailesh Katudia
Partner Tt
Membership Numbar:105529 ==
Place: Mumbai

Date : April 25th, 2018

For Vansh Nimay Infraprojects Limited

/

CFO / Authorised signatory

Place: Mumbai
Date : April 25th, 2018




VANSH NIMAY INFRAPROJECTS LIMITED
Audit for the year ended March 31, 2018

Movement In barrowings

Annexure - 17

Openling Balance
(as on 31st
March 2017}

Forelgn Exchange

EIR Impact

Unamortised
Borrowing
cost

Closing balance {as
on 31st March 2018)

Secured — at amartised cost

(1) Bonds / debentures

- from ITNL and Subsidiarles

- from other related partles

- from other parties

(H)Term loans

- from banks

- from financial Institutlons

- from ITNL and Subslidiarles

- from other related parties

- fram other parties

{H# Deposits

{v) Long term maturitles of finance lease obligations

{il)} Other loans

-ftedeemable preference share capital

-Secured Deferred Payment Liabiliti

Unsecured — at amortised cost

{1} Bonds / debentures

- from ITNL and Subsidiarles

- from other related parties

- from other parties

{iTerm loans

- from banks

- from flnanclal Institutions

- from ITNL and Subsidlarles

- fram other related partles

99,15,00,000

13,75,00,000

1,12,90,00,000

- from other partles

{111} Deposits

{1} Finance lease abligat

{iv) Commerclal paper
v T

{v) Other loans

-Redeemable preference share capital

Sub total {A)

99,15,00,000

13,75,00,000
L

1,12,90,00,000

Secured — at amortlsed cost

-Demand loans from banks {do not give movement)

Unsecured — at amortised cost

-Demand loans [rom banks (do not give movement)

Sub total (B)

Total Borrowlngs (A-B)

99,15,00,000

Borrowlngs as per F

Long term Barrawlings
i

Current maturities of long-term debt

Current maturitles of finance lease obligations

Short term borrowlngs

Total

[Check - to be zero

In terms of our report attached.

For Shah Modi Katudia & Co. LLP
Chartered Accountants

Firm Membership No. W100214

SRl

Sailesh Katudla

Partner

Membership Numbar:105529
Place: Mumbal

Date : April 25th, 2018

0/ Authorisad-siinatory

Date : April 25th, 2018

For Vansh Nimay Infraprojects Limited

1,12,90,00,000

1,12,90,00,000

1,12,90,00,000




Annexure - 18

Part -1
VANSH NIMAY INFRAPROJECTS LIMITED
Audit for the year ended March 31, 2018
List of Consolidating Entities
( All the Companies submitting Consolidated Accounts needs to submit detail list of consolidated entities)
Sr. Name of the Company Country of March 31, 2018 Reason for non consolidated for March | March 31, 2017
No. Incorporation % Consolidated 31, 2018 %
Holding Yes/No Holding

Subsidiaries - Direct

S WiIN =

Subsidiaries - Indirect

NOIT-APPLICABLE

Hlwin =

Jointly Controlled Entities

HIWIN =

Associates

»lwn|e

i.lointlv Controlled Operations

W IN =

In terms of our report attached. For Vansh Nimay Infraprojects Limited
For Shah Modi Katudia & Co. LLP
Chartered Accountants

Firm Membership No. W100214

MV/ B\ CFO / Authorised signatory
.D/" w1 [fulf Place: Mumbai

Sailesh Katudia ' s Date : April 25th, 2018
Partner

Membership Numbar:105529

Place: Mumbai
Date : April 25th, 2018




Annexure - 18
Part -2

VANSH NIMAY INFRAPROJECTS LIMITED
Audit for the year ended March 31, 2018

Minority Interest (Non-controlling interests )

Minority Interest (Non-controlling interests ) Company 1 Company 2 Total

Balances as of April 1, 2015
Share Capital -
Share of Minority in Opening P&L Account -
Share in Other Reserves Qpening
Total Opening Minority Interest {Non-controlling interests ) - - -

Movement =
Share Capital NUTKP’PtTCZ\ LE

Share of Minority in Current Period’s Profits * =
Effects of foreign currency translation -
Share Minority in Movement in Other Reserves -
Dividend Paid to Minority -
Other Adjustments** -
1 =
2 -
3 =
4 _
Total Movement in Minority (Non-controlling interests ) - - =

Closing Minority Interest (Non-controlling interests ) as of March 31, 2017*** - - -
* Total of this should tally with Share of Minority in Current period's Profits in the Statement of Profit & Loss.

*** Explain the nature of “Other Adjustments”

*** Total of this should tally with Minority Interest in Balance Sheet

Minority Interest {(Non-controlling Interests ) Company 1 Company 2 Total

Balances as of April 1, 2017
Share Capital -
Share of Minority in Opening P&L Account -

Share in Other Reserves Opening -
Total Opening Minority Interest (Non-controlling interests ) - - -

Movement

Share Capital
Share of Minority in Current Period’s Profits * 3
Effects of foreign currency translation : =
Share Minority in Movement in Other Reserves -
Dividend Paid to Minority =
Other Adjustments** E
1 z
7 -
3 i
4 B
Total Movement in Minority (Non-controlling interests ) - - -

Closing Minority Interest (Non-controlling interests ) as of March 31, 2018*** - = -
* Total of this should tally with Share of Minority in Current period's Profits in the Statement of Profit & Loss.

*** Explain the nature of “Other Adjustments”

*** Total of this should tally with Minority Interest in Balance Sheet

In terms of our report attached. For Vansh Nimay Infraprojects Limited
For Shah Modi Katudia & Co. LLP
Chartered Accountants

Firm Membership No. W100214

K/OV/ \ e f) Place: Mumbai

3"' % N A Date : April 25th, 2018
Sailesh Katudia e Ctf Apee 2

Partner

Membership Numbar:105529

Place: Mumbai

Date : April 25th, 2018



VANSH NIMAY INFRAPROJECTS LIMITED
Audit for the year ended March 31, 2018

Investment in Associates

Annexure - 18

Part-3

Name of the Associate

Company 1 Company 2

Total

Balances as of April 1, 2016

Initial Investment

Goodwill on Consolidation of Associates

Capital Reserve on Consolidation of Associates

Post Acquisition Share of Cash flow hedge reserve

Post Acquisition Share of Profits

Post Acquisition Share of Other Reserves {Other than Cash flow hedge reserve)

Past-acquisition Goodwill write off

Post-acquisition Goodwill amortization

Others (give break-up)

Total Opening Investment in Associate

Movement

Initlal Investment

Goodwill on Consolidation of Associates

Capital Reserve on Consolidatlon of Associates

Current period Share of Cash flow hedge reserve

Current perlod Share of Profit of Associate

Effects of forelgn currency translation

Current period’s Movement In Other Reserves (Other Cash flow hedge reserve)

Post-acquisition Goodwlll write off

Post-acquisition Goodwill amortization

Others (give break-up)

Total Movement for Investment In Associate

Closing Investment in Associate as of March 31, 2017***

*** The Total carrying value of Investment in Associates needs to be matched with Investment in Associates on Assets side in Balance Sheet

Name of the Associate

Company 1 Company 2

Total

Balances as of April 1, 2017

Initial Investment

Goodwill on Consalidation of Associates

Capital Reserve on Consolidation of Associates

Post Acquisition Share of Cash flow hedge reserve

Post Acquisition Share of Profits

Post Acquisition Share of Other Reserves (Other than Cash flow hedge reserve)

Post-acquisition Goodwill write off

Post-acquisition Goodwill amortization

Others {give break-up)

Total Opening Investment in Associate

NOT APPLICA]

m

Movement

Initial Investment

Goodwill on Consolidation of Associates

Capital Reserve on Consolidation of Associates

Current period Share of Cash flow hedge reserve

Current period Share of Profit of Associate

Effects of foreign currency translation

Current period’s Movement in Other Reserves (Other Cash flow hedge reserve)

Post-acquisition Goodwill write off

Post-acquisition Goodwill amortization

Others (give break-up)

Total Movement for Investment in Associate

Closing Investment in Associate as of March 31, 2018***

*** The Total carrying value of Investment in Associates needs to be matched with investment in Associates on Assets side in Balance Sheet

In terms of our report attached.
For Shah Modi Katudia & Co. LLP
Chartered Accountants

Firm Membership No. W100214

Sailesh Katudia

Partner

Membership Numbar:105529
Place: Mumbai

Date : April 25th, 2018

For Vansh Nimay Infraprojects Limited

¢FO/ Authorisgd signatory
Piace: Mumbai
Date : April 25th, 2018




VANSH NIMAY INFRAPROJECTS LIMITED
Audit for the year ended March 31, 2018

Format for Disclosure of Share of Joint Ventures

Annexure - 18
Part4

Name of the Joint Ventures

Company 1 Company 2 Total

Balances as of April 1, 2016

Initial Investment

Goodwill on Consolidation of Joint Ventures

Capital Reserve on Consolidation of Joint Ventures

Post Acquisition Share of Cash flow hedge reserve

Post Acquisition Share of Profits

Post Acquisition Share of Other Reserves {Other than Cash flow hedge reserve)

NOTAPPLICABLE —

Post-acquisition Goodwill write off

Post-acquisition Goodwill amortization

Others {give break-up)

Total Opening Investment in Joint Ventures

Movement

Initial Investment

Goodwilll on Consolidation of Joint Ventures

Capital Reserve on Consolldation of Joint Ventures

Current period Share of Cash flow hedge reserve

Current period Share of Profit of JoInt Ventures

Effects of foreign currency translation

Current period’s Movement in Other Reserves (Other Cash flow hedge reserve)

Post-acquisition Goodwill write off

Post-acquisition Goodwill amortization

Others {give break-up)

Total Movement for Investment in Joint Ventures

Closing Investment in Associate as of March 31, 2017***

*** The Total carrying value of Investment In Joint Ventures needs to be matched w

ith Investment in Joint Ventures on Assets side In Balance

Name of the Joint Ventures

Company 1 Company 2 Total

Balances as of April 1, 2017

Initial Investment

Goodwill on Consolidation of Joint Ventures

Capital Reserve on Consolidation of Joint Ventures

Post Acquisition Share of Cash flow hedge reserve

Post Acquisition Share of Profits

Post Acquisition Share of Other Reserves (Other than Cash flow hedge reserve)

Post-acquisition Goodwill write off

Post-acquisition Goodwill amortization

Others {give break-up)

Total Opening Investment in Joint Ventures

Movement

Initial Investment

Goodwill on Consolidation of Joint Ventures

Capital Reserve on Consolidation of Joint Ventures

Current period Share of Cash flow hedge reserve

Current period Share of Profit of Joint Ventures

Effects of foreign currency translation

Current period’s Movement in Other Reserves {Other Cash flow hedge reserve)

Post-acquisition Goodwill write off

Post-acquisition Goodwill amortization

Others (give break-up)

Total Movement for Investment in Joint Ventures

Closing Investment in Associate as of March 31, 2018***

*¥** The Total carrying value of Investment in Joint Ventures needs to be matched w

In terms of our report attached.
For Shah Modi Katudia & Co. LLP
Chartered Accountants

Firm Membership No. W100214

s

Sailesh Katudia

Partner

Membership Numbar:105529
Place: Mumbai

Date : April 25th, 2018

jth Investment in Joint Ventures on Assets side in Balance

For Vansh Nimay Infraprojects Limited

/ {\ p,
-/' / <
€FO / Authorised signatory

Place: Mumbai
Date : April 25th, 2018
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